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Abstract

This research aimed solving the disclosure’s problem of the governmental capital assets based
on the accrual accounting basis - in accordance with the principles of new public management
(NPM), and narrowing the information’s gap between both preparers and users of financial
information. For the purposes of achieving the goal of the research and testing its hypotheses,
the researchers carried out - through the diffusion theory - two types of studies; A theoretical
and field study, where an accounting framework was developed - from a holistic perspective - to
disclose these assets. This framework is based on six criteria for recognizing capital assets, and
classifying them on the statement of financial position - if the assets meet these criteria - into
main and sub-categories as: economic, restricted, or unrestricted capital assets, but if the
governmental assets doesn’t meet these criteria, in this case, we should treat them as restricted
assetsand provide the suitable disclosures aboutthem off the financial statementsin accordance
with the proposed framework - inorder to avoid misleading the users. The researchers concluded
- through the descriptive and analytical statistical analysis of the data collected through the field
study - that the proposed framework can enhance the quality of financial information about
these assets from the users’ perspective, which is reflected in their awareness of the expected
feasibility (benefit) of This information.

Keywords

Government capital assets, accrual basis of accounting, accounting recognition, accounting
measurement, accounting disclosure.
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