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Abstract
The Impact of Business Merge on the Market Value of the Company
(The Case of Jordanian Listed Companies)

Rawan Jameel Al-Tarawneh
Mutah University, 2020

This study aimed to measure the impact of the companies’ merger on the
firm value (measured by market values of common shares) by using the Ohlson
model for companies listed on the Amman Stock Exchange.

The data represented the study sample for public shareholding companies
across all sectors (industrial, financial, service) listed on the Amman Stock
Exchange, for a period of six years that included (three years before the year of
merger and three years after the year of merger).

In collecting data and information on the subject, the researcher relied on
secondary sources to complete the study topic. In order to achieve the objectives
of the study, a descriptive and analytical approach were used. The collected data
was entered into the (spss22) program for the purpose of analyzing descriptive
statistics and demographic data.

The program (stata 15), simple linear regression, was also used to test the
hypotheses of the study by examining the effect of each of study variables on
the firm value, which ultimately assists in answering the questions of this study,
drawing its results and making relevant recommendations based on the findings.

This study reached to numerous results, the most important of which, is
the existence of a statistically significant relationship to the effect of the merger
on firm value. It was also found that there is a statistically significant impact of
the book value of equity on the firm value.
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Fair value of common equity ;; = By + f1Merge;; + +u;;
Number of observations = 70 R-squared = 0.0137
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Probability > F = 0.3338
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