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Abstract

This study aimed to know the impact of governance mechanisms on the practice of
accounting conservatism. The study sample included the non-financial companies
listed on the Palestine Exchange for the period from 2015 to 2019. The descriptive
analytical approach was used, and a number of variables related to corporate
governance were selected, namely (size of the board of directors - independence of
the board of directors - number of board meetings - independence of the CEO - audit
committee - independence of the audit committee - size of ownership of major
shareholders - foreign ownership - administrative ownership - financial leverage) in
addition to the dependent variable and measuring it through the (BTM) model. The
study population included the companies listed on the Palestine Exchange,
numbering 48 companies distributed over 5 different sectors.

The study reached a set of results, the most important of which are the following:

1. There is a statistically significant effect of (administrative ownership, number
of board meetings), on the dependent variable (accounting conservatism) for
the non-financial companies listed on the Palestine Exchange.

2. There is no statistically significant effect of the governance mechanisms
represented by (the size of the board of directors - the independence of the
board of directors - the independence of the CEO - the audit committee - the
ownership of major shareholders - foreign ownership - financial leverage) on
the accounting conservatism of non-financial companies listed on the
Palestine Exchange.

The study presented a set of recommendations, the most important of which are as
follows:

The necessity of having complete independence for the Board of Directors, with the
need for a sufficient number of meetings, as well as the necessity of separating the
CEO and the Chairman of the Board of Directors, by including experts to work in
positions of great influence. The study also recommends obligating companies to
have audit committees and to follow up on the committees and enact strict laws to
implement this. There must be independent audit committees that enjoy high
professionalism and impartiality, with the need to grant complete independence to
internal and external auditors to carry out their work without any pressure, and to
work to increase foreign ownership to increase investment security, which in turn
works to achieve high economic levels. The study also recommends conducting a
study of the same variables used by the study and applying it on the financial sector
in the Palestine Exchange, and the necessity of enacting laws and legislation to guard
against most cases of manipulation.

Key Words: Governance Mechanisms, Accounting Conservatism, Non-Financial
Companies, Profit Management, Palestine Exchange
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2018 19 24 4| 129520408 43008182 86,512,227 63,762,486 136 043

2019 19 25 A MTI07TTM9) 29813839 77803880  63.762.486 122 0.38

2015 18 100 1] 41876594  1877431) 39,999 163 32,000,000 125 (.34

2016 18 1] 44033206] 4981413 39,051 813 32,000,000 122 (.39

Yl lac3l da 2017 18 12 1] 49268526) 10883620 38,374 908 32,000,000 120 069
2018 18 13 1] 49343781 8322007 41.001.774 32,000,000 128 06

2019 18 4] 1] 59824480[ 20007341] 39817139 32,000,000 124 0.64

2015 15 2 1 4484173 15277 4.388.8% 4840419 091 119

2016 15 2 1 43 80324] 4422003 4840419 0.91 121

slatlly i Ll 2017 16 24 1| 10115647 5425109] 4690538 4840419 0497 1.3
2018 16 2 1| 10260597 4642081 BR1T0I6 4840419 116 14

2019 16 6 1| 9001006)  450a087]  4.985.919 4840419 095 167

2015 16 21 1] 14570083 310527) 14,250 556 9431318 151 09

2016 16 20 1| 14585562 292677) 14,292,883 9431318 151 0.81

el g plid 2017 17 230 1| 14976766 289114 14,687 652 9431318 158 093
2018 17 24) 1] 14854 281 268060 14,685 721 9431318 158 035

2019 17 25 1| 14995288 184679 14810609 9431318 157 031

2015 16 12 1 6.225.979‘ 1203726) 5023283 4409358 114 075

2016 16 13 1] 86904838 1787739) 6863099 5,500,000 125 073

Sl el 2017 16 4 1] 8936858 1530211 7.397 648 5,500,000 130 07
2018 16 1B 1] 9082523  2392459) 6,690,064 5,500,000 12 (.71

2019 16 6] 1| 12762381 6716453 6045028 5,500,000 110 (.71
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T el gl v |l sl s | cloany) v | el gl bl | s s gl i | bl plaset) 8| uablal a1 AL
3 3 6 0 f 3 2 4 f 1
3 3 6 0 f 3 2 05208 f 1
3 3 b 0 f 3 2 0559 f 1
3 3 b 0 f 3 2 0518 f 1
13 13 B 0 1 3 i 054 1 0
10 g 3 f 1 3 3 05339 1 f
0 § 3 1 f 3 I 04n7 0 1
10 § 3 1 f 3 3 s 0 1
12 0 3 1 f 3 3 049% 0 1
12 0 3 1 f 3 3 052 f 1
9 9 b 0 1 3 30907 1 f
9 9 b 0 1 3 30907 1 f
g 9 B 0 f 3 1 0 f 1
g 9 b 0 f 3 1 0 0 1
g 9 B 0 i 3 1 0 0 1
1 1 1 0 1 2 2 01 0 f
1 1 1 0 f 2 20 0 1
1 1 1 0 f 2 20 0 1
1 T b 0 0 0 0 0nn 0 1
4 4 b 0 0 0 004 0 1
B 5 4 f 1 1 1 06017 1 0
B 5 4 f 1 1 1 06017 1 0
B 5 4 1 f f i 0554 f 0
B 5 4 1 f f I 0697 f 0
b 5 4 1 f f i 07132 f 0
1 i 0 0 0 0| 0621153 i 0
1 1 0 0 0 0 0610459 0 0
1 1 0 0 0 0 06788 0 0
b b 0 0 0 0] 061375 0 0
b b 0 0 0 0] 01375 0 0
11 10 5 f 0 0 0] (.7080286 0 0
11 10 5 f 0 0 0 0.7084217 0 0
ff 10 5 1 0 0 0] 0.7198099 0 0
ff 10 5 1 0 0 0 0728101 0 0
ff 0 5 1 0 0 00728114 0 0

1 T b 0 0 0 0 03 0 0
1 1 5 0 0 0 0 04802 0 0
1 1 b 0 1 3 3 05023 0 0
1 1 5 0 f 3 I 055 0 0
1 1 B 0 f 3 I 0 0 0
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Sector | Corporationscode | Year | s 120 o gl Yy el (L) ol | Al i | el sl il )l Al
Sl 2015 16 19 1) 13720422 Se422)  BEAE2100 10000000 096 047
Jatia]) 2016 16 00 1| 112571%| 3559558 7g97Arel 10,000,000 0 043
Sl gl o ] s 2017 16 Al 1| 12372858 4295295 8077563 10,000,000 041 0.38
Jans) 2018 16 20 1| 10620264  2523006) 6,086,868 10,000,000 041 03
Ji] 2019 16 20 1) 107048500 3004179, 7700671 10,000,000 0 028
el 2015 A | 21052320530 290404296| 761925244 131,623,000 578 555
las) 2016 A 2| 21439945580) 6662142861373 324151 131625000 1043 498
clasd) Ll e 2017 A B 21M8TA60( 527264296 790983174 131,623,000 601 438
clas) 2018 il 241 21.200780000[ 535690000 674000000 131,625,000 512 43
el 2019 il B 212000458500 549254286 609601564 131623000 524 42
el 2015 19 6l 2| 7200841 A77497784) 69703067 258,000,000 021 085
el 2016 19 7| 2 23646514 155481308) 68165116 298,000,000 026 087
chas) | olLDHOR AT dis | 2017 19 B 2 279628005 210108099 69519498 238000000 027 104
el 2018 19 9 2 251561403 154221000 96130303 238,000,000 03 082
el 2019 19 100 2] 207906159 141862229  96043904) 238,000,000 037 094
el 2015 1§ 17) 2 106887206 15204710) 91652508 60000000 153 118
el 2016 18 18] 2 999048%6| 14901117) 84003769 60,000,000 14 1.3
clas) IRt 2017 1§ 190 2 99924211 12278074) 67645097 60000000 148 13
el 2018 18 0 2 10233450 1901618 90432978] 60,000,000 151 1.3
el 2019 19 Al 2 1097778%| 12804472 96883426 60,000,000 161 15
el 2015 16 A2 13713820 1024483 12609459 11,000,000 115 115
el 2016 7 20 2 20155080 917820) 19237260, 11,000,000 1.7 117
el il el 2017 17 B 2 2143593 BT 25022200 11000000 195 117
el 2018 17 U2 2355085 184707 217031450 11,000,000 197 13
el 2019 7 B2 MBOT0| 1954048 231640220 11,000,000 211 1.3
el 2015 17 T2 23008400 443094857 16.893.000)  4.000000 42 328
el 2016 7 12| 2 20473675 2975944.29) 1749773 4,000,000 43 295
sl ks 2017 17 732 20808543 202419286 177043500 4,000,000 445 285
el 2018 17 42 047541 19173429 18203677 4.000000 457 28
el 2019 7 Tl 2| 20558642 21188400 18439802) 4,000,000 461 28
el 2015 1§ N 2 42502407| 104061014] 24018388 19677138 122 078
el 2016 18 N2 41106931 18087670 22419261 19677158 112 071
clas) il Al g 2017 7 D02 394038%0( 19431343 19972506 19677158 102 049
el 2018 17 B2 700507 204168371 162018600 19677138 093 056
el 2019 7 U2 708164 207868186) 16521346 19677158 084 053
el 2015 16 A2 A 5204684290 B387M4|  31TT8 1.9 108
elail 2018 16 2|2 14BN8  7ThBRE0l 7092658 37T 223 125
clasl | el alall K 2017 7 B2 11013709 987958714 71412 3T 1 147
el 2018 17 A2 1826013 11200543 7082877 37T 22 165
Ay 2019 17 B2 2463051 142428329 72028 T8 22 203
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1
1
1
1
1

0
0
0
0
0

1
1
1

0
0
0
0
1
1
1

1
1
1
1
1
1

0.6507
0.6507
0.6507
0.5999
0.5999
0.3973
0.3921
0.3865
0.3768
0.3737

01

01
0.6248

0.839

0.839

0.65

0.65

0.65

0.65

0.65
0.9103
0.9248
0.9248
0.9275
0.9286
0.3462
0.3518
0.4027
0.3148
0.3278
0.6952
0.7377
0.7505
0.7421
0.7503

2
3
3
3
3
3
3
3
3
3

3
3
3

0
0
0
0
0
0
0

0
3
3
3
3
3

10
10
10,
10

12
12
12
12
12

13

10
10
10

B gudaa gl 5 | il plosy) 0 | cdolaiay) | lal gl Juabl)| dunl palt diat | daa jall it ploned 25 | puliical) slimsdl e | cpanloaall LS| duaind) AuShall |y 1091 ALal

94



No. | Sector |  Corporationscode | Year | itllss | o gl Npl Jpall | ) )| ALl ggds |l o ol b gl iy ) Al Al
i) 2015 17 1) 2| 2897284 18781656 10190528  13.000000 078 1

i) 2016 16 12 2| 12305476 4722087 7583489 13.000000 058 075

8 clasd | At cdadlly ujdlasl B 917 16 13 2 13498195 6501 TA44494) 13000000 057 (4
i) 2018 16 2 12897734 61305800 64R8m4)  13.000000 050, 048

i) 2019 16 15 2| 14591473 7893813 6g9TER0l  13.000000 052 037

i) 2015 15 18] 2 4002020 190897140 20233 2314141 082 061

i) 2016 15 19 2] 4621463 243318429 2188278 2314141 087 054

9 clasd | el Jadis sl o 217 16 0] 2 5481046 MRG0 230636 LS 092 (4
i) 2018 16 A2 5963048 deeeal143 230643 LS 092 (4

i) 2019 16 20 2 B98I w49 274749 L3401 100 042

elia 2015 18 0 3 69123710) 12604948 56518764 18302803 30 35

elia 2016 18 @ 3 TA0RRer  1aaTriad Giesagnd) 18302803 333 48

1 elia llenjp 2017 18 M3 0644765 12133373 6851102 18302803 310 b4
elia 2018 18 3 90198152 17604101 T24e3get) 18302803 392 514

elia 2019 18 B 3 8128120 19424482 78703647 18301813 42 54

elia 2015 17 62 3 6128661 230METi4 32791394 4000000 8.0, 95

elia 2016 17 63 3| 0443p800 2320790 7122890 4000000 928 941

2 el il eyl o 2017 18 B 3 651344470 22100730 43031747 4000000 1076 1287
islia 2018 18 65 3| 70010385 224679%7) 47542449 4000000 1180 141

islia 2019 18 66| 3 71936714 175600729 47874 41000000 139 13

islia 2015 18 B3 5192232 14983341 36208891 18000000 201 199

islia 2016 18 3 52070017 12709988 40260028) 18000000 24 18

3 Il Auled il ol 2017 18 W3 61625758 12247751 49388004 18000000 274 3%
islia 2018 18 W3 60662262 11683624 48978438 18.000000 272 34

islia 2019 18 4 3 70769308 160321920 A4737.116) 18000000 304 28

islia 2015 18 18 3 881N 14aTT0TA] 33R34A04] 13440000 250 247

iglia 2016 18 19 3| 4647603 10863704 da13A400 13440000 26 28

4 iglia il 2017 18 A 3 SN6502 135019043 4074p08 13440000 303 262
iglia 2018 18 A0 3 50082529 152635357 4798094 13440000 25 28

iglia 2019 18 ) Y 9804% 15548700 41437588 13440000 308 280

iglia 2015 18 NN 40929004 9284 27WIN 8461613 269 378

iglia 2016 18 NN WA9AT08  T19284  T002424) 8461613 AL 361

5 Gl Aol o 2017 18 BN TiI865241) 24010442 46054799 8461613 b4 368
iglia 2018 18 BN W17 2678 MEWEET 8461613 338 368

iglia 2019 18 M3 aeT4d02) 23632431 32041971 §462.603 378 35

iglia 2015 17 43 17628837 430983143 13230208 7.000000 180 21

iglia 2016 17 B N 20407 541392857 15790438 7.000000 226 24

f LN I T ) N 2017 17 4] 3 23818803 643379714 17385006 7,000,000 248 24
iglia 2018 17 4 3 21898868 591050857 1648389 7.000000 24 24

iglia 2019 17 4 3 23%618%| 6340571 1707780 7.000000 243 24
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0.3175
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0.7999
0.8005
0.3574
0.4048
0.4245

0.45
0.4521

0.886
(.886
0.886
0.886
0.8603
0.5125
0.5125
0.5163
0.5202
0.5202

0.75
0.7483
0.7527
0.7539
0.7539

0
0
0
0
0
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3
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No. | Sector | Comorationscode | Year |, pa iyl o gl gtk Jocl |chal 20 | Al s |l s il g 00 Al A g Al
gl 2015 70 3 BATH0 774008288 20508787 15.000000 137 068
gl 2016 7 A 3 BYR4TY  M47T00] 20467783 15.000.000 1% 08
T ol gl (alle 2017 7 2 3 Y6048 081802429 22498024 13,000,000 150 08
ol 2018 7 B 3 W74 680050429 2246683 15.000000 15 08
gl 019 7 W 3 VAN WR43 2363003 15.000000 1% 0
gl 2015 16 25 3 GREAA60 2Me12714] 4600043 1300000 33 45
Il 2018 16 26 3 7921796 262430429 5297362 1300000 38 494
8 Ghof  clbichally 2017 2 3 08 2y 6074 L0000 4 f
gl 2018 16 28 3 B1271%8 243 srrader L0000 385 fh
gl 019 16 20 3 QA7H06 28h0TaeET)  eBT7ar L0000 437 f
Iolg 2015 18 B 3 445992 236174014) 30828501 10,000,000 300 0N
ol 2016 18 8 3 GRA00893 253860129 2230800  10.000.000 32 0
g eli. el 2017 18 8 3 GLSRISAD  d07edd0] Me722) 10000000 318 0
Izl 2018 18 5 3 63570606 de2ge2s7i| 27292319 10,000,000 213 085
Iolg 2019 18 Bh 3 61618970] 6127957 27006174 10,000,000 a0 087
ol 2015 7 W 3 VAN 187868157 1301255 6900000 200 07
gl 2016 17 5 3 123490 1785900828 143766 6900000 208 0
i ol iyl paliieidadd | 9qp7 17 26 3 2408923 190769957 15012.239) 6900000 218 059
Iolg 2018 2 3 WA 7066971 16423646  6.500.000 /R AL
ol 019 18 28 3 41740545 267618671 16087678 6900000 246 114
gl 2015 6 2 3 GMM8706  114mel 57488 3000000 114 1]
ol 2018 16 2 3 679805 1150867 5645.008)  .000000 113 113
i o gfelidad) 2017 16 M) 3 72301 1379666 5962635 5.000000 120 103
ol 2018 16 25 3 781926  263%e8| 50836 3000000 10 09
gl 019 6 2% 3 8820 00r AMTTA) 3000000 114 f
ol 2015 15 7 3 2180464 106751857 1101946  7.000000 016 029
Iolg 2016 W83 1724000 oMeeTidy 79Tz 7.000000 Al 028
2 o il cdohiad b 2017 W19 3 (M7 BTead Tam) T000000 010 28
gl 2018 W0 Y 13037 8e0sATd) 5287890 7000000 008 25
ol 2019 WoN 3 1256230 816558571 29671 7000000 006 25
Il 2015 1 W 3 4676501 MITM80 4328860 730,000 M b
gl 2016 1 0 3 465048 474R000 4201148 730,000 bal) /i
3 eli 3y A0 3l 2017 19 40 3] 463200d| 444067143 4197988 730,000 b5 l
ol 2018 5 4 3 4612608 426924786 4185764 730,000 550 2
ol 2019 ) 42 3 4650600 6241914280 4026409 730,000 a7 2
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