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20

Series: SDA

Sample 2016 2020
16 Observations 140

Mean 0.342410
12

Median 0.290125

Maximum 1.745794
Minimum 0.000000
Std. Dev. 0.267541
Skewness 1.885777
Kurtosis 9.061165
II III H IR B B Jarque-Bera  297.2803
2 0.4 0.6 0.8 1.0

1.2 1.4 16 Probability  0.000000

oo

-

00 O

o

A ) axa " bl paiall asl) slaay) 7-2-4
5all 4o )¥) A e lial) i, Al AS, Al aaa 5owid leall o wgdl §) —
e lely (3.390) el il sy (1.470) b 25 (2020-2016)

(8.664) clsalyl i cuzly La ¢(1119039) dad J4l ¢(1.440) sl

ey Jalrasg crad) slails (gile (§HhSal pygil) mia o Jaoy Las
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(6-4) p& Js&
A0 pan el (Glaal) CihaIY sluad) Jausial

100
Series: SIZE
Sample 2016 2020
80 Observations 140
Mean 1.47¢+08
60 Median 27746596
Maximum 1.44e+09
Minimum 1119039.
40 Std. Dev. 3.39e+08
Skewness  2.713417
20 Kurtosis 8.664385
Jarque-Bera 358.9588
0 Probability 0.000000

0.05000 2.5e+08 5.0e+08 7.5e+08 1.0e+09 1.3e+09
:(Multicollinearity) smid) il blay) L) 3-4

O3S ) pyiie r als and ek LUl d5ag ) Baldall sda i s
gl cAlaill 4ied o 5T adanng R® aanill Jabee da admi e Joany Gua
G e S ate Gl pd i Jalae Ay (Ogpn Bl Jalae caladal) oo
:(Gujarati, 2017) L LS gaibtul) culS Mg laylos) 2 Sl G 4l

Afial) @ paaiall ol Y) ddgeaa ((2-4) Jo

SizeLn | SDA LDA IF sl i)
1.00 IF| 1
1.00 ~0.654%* LDA | 2
1.00 0.342%* | —0.732%* SDA | 3
1.00 | -0.116 0.093 -0.005 SizeLn | 4

(X < 0.05) (sgine vic alls **

on (0.342) sa Alsied) clpiial) o balay) el o (2-4) &) Slel Jgaall G

ad aaen Oy ((daY) dish oa)al disaill) 5 (JaY) pad oa)lall dsall) o paiiall
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s e 355 Ju Las ¢(0.80) e Bl OIS (638 Aiiceall clysiall G Jalsy¥1 Jalas
oo w5 Al LY Jalee a ofs bl Gharie Gu el Jadll Bl V) salh agag
dad 2aial ) adl) Llsy¥) ASae e Sl Al o e Bage o (0.80)
-(Guajarati, 2017, 359) <l usidll

& a8 "NormalDistribution” aulall ey (e clibull I8l (500 (e Gaaily
'E-Views" (gsalaid¥) Jlas) zalinll dajs Pla e "Jarque-Bera' laal alasil
Aail) i€ 1) padall il a Slld) b dsesad) Lacayill Joail HLAN B2l (6 Cam
.0.05 o ST Hlaadl ddlaal)

Giels Cun el aieil) ai Auhall Chtie aaes O (174) &) Joaall Cug
o A dllia Gl (5S @lling <0.05 e ST (2059.221 —42.458) ddlaay) el
skl sl

Uil clysiall o JS plal) st Jalewe oladia) 5 28 dplad) daal) sl

Pk WS ) culSy cantia Jad Ll agag a2e (4 <l

AEiual) Cptial) G d3aial) Bl Y) LA il 1(3-4) Jsaal

Tolerance g gawall (bl VIF cplil) adual Jalaa Jadall
0.068 9.620 A3 Japatl
0.202 4.955 da¥) dugh Aulal Jgatl
0.119 8.438 Ja¥) el AAY Jagatl)
0.955 9.047 AAl) aaa

Jalg 1 aaall (re oSl Lgrgan cuilS il aiia Jalea agd o (3-4) dsaadl o
axally (0.1) 22all (s Bygmna (Tolerance) el (bl dad il L& 10 222l (s
bl Slpate cp daxiall adll Bl V) A 3 ade ) i Les (1)
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rdapall cilluajd Las) 4-4

J<ia lie o ADLY o Jame uaie€ L) dadlyll QA0 jLadl ghall Vs Jslin
D Bl 3gail Jol a8y ¢ las dmyon (o8 dmpaall GISHAN 8~ LYY sasag JL) )
dush) alal dugailly Jalal Jugall & Jaaially JLall Gy JSon g9 Jiiasall scial
Aadlly Jidial) Jaseall uiially o LyY) 5asas Jidially aolill yusially o(JaY) ey JaY)
AN aaa sag aliall pxialls (Al
tdsd) Ayl Lo il Las) 1-4-4

da) g B dapral) s lial) ClHEN A LY Bagag ASI Jugalll G ABe aay

no,
.uLAQ
£
Multiple ) saxiall Laall jlasi¥) jlod) ehal &3 oY) Aol dvadll Loy
.(Liner Regression Model
£ - I3 - - - - -
zWY) Baga Ao Adlal) Jugall) Ale Lis) milS :(4-4) Jgaad)
Dependent VVariable: EQ
Method: Panel EGLS (Cross-section weights)
Date: 09/08/21 Time: 23:17
Sample: 2016 2020
Periods included: 5
Cross-sections included: 28
Total panel (balanced) observations: 140
Linear estimation after one-step weighting matrix
Variable Coefficient Std. Error t-Statistic Prob.
C 0.120497 1.573003 0.076603 0.9391
IF 1.506421 0.410661 3.668286 0.0003
SIZELN -0.015974 0.087018 -0.183570 0.8546

Weighted Statistics

R-squared
Adjusted R-squared
S.E. of regression
F-statistic
Prob(F-statistic)

0.089529
0.076238
11.56633
6.735798
0.001621

Mean dependent var
S.D. dependent var
Sum squared resid
Durbin-Watson stat

4.370643
12.52144
18327.86
1.632344

Unweighted

Statistics

R-squared
Sum squared resid

0.007681
24387 .95

Mean dependent var
Durbin-Watson stat

0.638194
1.752289




Agisall @l yiall (Prob.) dalasy) L) dad of (4-4) ad) Jsaall Gy
Dle @l Gly dcasill Job e Lae (0.0016) caly il il e dadine ddaslially
chuid) of 6f (0.090) wals (R Square) dad ofs (z L)Y sasa Ao Jalall Jigal
WY 53sa il i) 8 (%9) At e Sy ddailially Alkieadl)

Lvie 7Yl 8aga Jis a9 (0.120) sl Coefficient <l dad o o
O ) ek aly hia (golow (ASHal anng RN Jsall) Al il paiall dad (5SS
ke Buaygr b dasaall dueliall GIGEN & LY saga Ao 380 aaal ADle Gllia

tsle ot Al () Aal) A jil) i B Laas
da) g B Aol duelial) cilal) Bz L) Bagag A1 Jugalll ( ABe 23y
Solas

AV Ol gl saga s Akl Jysaill G ey A8Me lia o A3all) (5 535
5SaS AAIal (patl) Uil s i)Y Rpelial) CIGEN o ) @y dgny 8 ¢ sinn
A5 daaliaall 8 dald age o 2 WY (e dndige B3sa il Sl Gy JSigd il
Al Jgaal dsail Graaliaal) (s (1a

Ay ga Aadpal) o34 gl 28 Aladl il e Al oia il A liasg

(2020 «asLall)
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$A WY Ayl Al jLad) 2-4-4

ClS-a B L) Bagag JaY) Baaal (g 8l alAl Jogalll o ABNe 1oy

noks dayg B dajaal) dasliall

(5-4) Jyxd

zlY Basas Ja¥) 8 mal a g Al L Al gy eadl) d8Me jLodl il

Dependent VVariable: EQ

Method: Panel EGLS (Cross-section weights)
Date: 09/08/21 Time: 23:24

Sample: 2016 2020
Periods included: 5

Cross-sections included: 28
Total panel (balanced) observations: 140
Linear estimation after one-step weighting matrix

Variable Coefficient Std. Error t-Statistic Prob.
C 1.309832 1.369826 0.956203 0.3407
SIZELN 0.002127 0.075395 0.028209 0.9775
SDA -2.030037 0.526079 -3.858807 0.0002

Weighted Statistics
R-squared 0.100779 Mean dependent var 5.280859
Adjusted R-squared 0.087652 S.D. dependent var 13.58556
S.E. of regression 11.98515 Sum squared resid 19679.19
F-statistic 7.677042 Durbin-Watson stat 1.706581
Prob(F-statistic) 0.000692
Unweighted Statistics

R-squared 0.006322 Mean dependent var 0.638194
Sum squared resid 24421 .36 Durbin-Watson stat 1.746486

Ja¥) ead )l Jisall (Coefficiient) dag of (5-4) dsaall miln sy

el Qs B el o s Las dude & 2 Y Basa ae 48D o (6 (—2.030)

mﬂ{j (_3859) t daid C'_\ali O ‘f cch‘)\zf\ Baga L.';q ua\_e;_q\ ‘Al L.'Sﬁj:‘ d;ﬁy\ yuad

BJ}; K d;i)_“ J:ua§ @JM‘ d:\j.qﬂ\ O ij-‘“ )'.'j 299 L.Al )_.p.l_.j Las 6(00007) z\,ﬁbaal
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e laal) ClAN Az WY Bagag Ja) Bl (g Al Al dagall) (e ABDe agd
."QLAQ LAJ\” ‘,-,’é 1%).\-&1\
8agn 5 Jal) 3 paal (g il Al o gail) G Al ABMe Mlia () Lall (5 yig

lgal A, ¥1 e liall Sl syay) o Gy iy a8 dlagin (s sima ) 05 2L Y
Baga aint Jal e lleialy Ja¥) sl gyl A esalll Pla (e Blalaall 8 e,

Fanyi

Ay e Aadpal) o34 gl 28 Aladl bl e Aol sia il A lhass

(2019 ¢e M) 335 (2020 cpilall)
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AR Aoyl dudydl) Ll 3-4-4

GIG-EY 8 2Ll Bagag o) Aligh (g Al LaglAl Jusall) Gu ABe aagd

noks day g B dajaal) dasliall

cWl Bagag Jalt) Aligh (agall gl Jusall) dBle LA il 1(6-4) s

Dependent Variable: EQ

Method: Panel EGLS (Cross-section weights)
Date: 09/08/21 Time: 23:22

Sample: 2016 2020
Periods included: 5

Cross-sections included: 28
Total panel (balanced) observations: 140

Linear estimation after one-step weighting matrix
Cross-section weights (PCSE) standard errors & covariance (d.f. corrected)

Variable

Coefficient

Std. Error

t-Statistic

Prob.

(@
SIZELN
LDA

-0.430928
0.075354
-0.739816

0.660581
0.036703
0.534615

-0.652346
2.053077
-1.383829

0.5153
0.0420
0.1687

Weighted Statistics

R-squared
Adjusted R-squared
S.E. ofregression
F-statistic
Prob(F-statistic)

0.016351
0.001991
11.53486
1.138669
0.323257

Mean dependent var
S.D. dependent var
Sum squared resid
Durbin-Watson stat

5.380196
13.24704
18228.26
1.737137

Unweighted Statistics

0.638194
1.742009

0.001233
24546 .42

Mean dependent var
Durbin-Watson stat

R-squared
Sum squared resid

Aligh (ag sl alall Qusall (Coefficiient) dag of (6-4) Jsaad) il sy

Jisall 8 e ip¥) o G Lae Al (& 2LV Basa ae 3D o ((—0.740) JaY)
il culy i (B WY sass (B paliss) I gas JaY) dligh g all alal
Jisall (s gsima i dgmg aae N i les ¢(0.323) ddlas) AN, (—1.384)

WY a5 5 Ja¥) Alish (mg all oa)lal
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A ALl Anarell Gaca ll ity JA0EN A Aaadll (b Lilh o La o el
b T Bagag Ja¥) Algh (g Al Layll Jugadll G ABe aag ¥ i le (an
Soles duay g B Aol e lial) cilydl)

Basn 5 Ja¥l dligh ag ll Al disall (s Al ADle llia o Baldl (5539
cliall AN & BlY) i & dl b By gy o ol SV s WY
glily ¥ s3sa ksl ol 0e da¥) Alish Gag dll ) eoalll 8 Blladl e dsay)
(e dligh (gl 3 S) S aa) dubw

¢ ) Ay aa Auabyall o3 ) 22 ARl L) aa duadyall o3 il Al

(2020 alall) s ge Al o3s cibia) LS (2019
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sdag) )l dndyl) dua @l Lad) 4-4-4

0 LY Bagay AR Jusalll Gu A Ao Jara jubieS el dadll A angd

(7-4) Jexd

C LY Basay LIl Jagall) cp ABNal) Ao Adlal) dadll) AT Laa mil
Dependent Variable: EQ

Method: Panel EGLS (Cross-section weights)
Date: 09/09/21 Time: 22:42

Sample: 2016 2020
Periods included: 5

Cross-sections included: 28

Total panel (balanced) observations: 140

Linear estimation after one-step weighting matrix

Variable Coefficient Std. Error t-Statistic Prob.
IF 3.763802 1.041464 3.613953 0.0004
FL*FL 1.943082 0.693197 2.803075 0.0058
SIZE 6.78E-10 5.15E-10 1.317699 0.1898
C -2.046876 0.777221 -2.633585 0.0094
Weighted Statistics
R-squared 0.104761 Mean dependent var 3.594451
Adjusted R-squared 0.085013 S.D. dependent var 11.79946
S.E. of regression 11.06282 Sum squared resid 16644.50
F-statistic 5.304896 Durbin-Watson stat 1.623461
Prob(F-statistic) 0.001729
Unweighted Statistics
R-squared 0.008305 Mean dependent var 0.638194
Sum squared resid 24372.61 Durbin-Watson stat 1.755343

@l (-2.047) sl Lsall (Coefficiient) deg of (7-4) Jsaall gl sy

S oss A Qisall e o i lee Dalu (& LY B ae A O

Laa c(00017) 2\:13144;1 ZJYA_J} (—2634) t dad C'_ula O f cclgjy\ ERJEN ‘:é u'auij\

Bagn g A3 Jisail) oy A o Jaee uaieS AWl Aadl)ll (gina ST 3 () i
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tle pal Al dahll Ayl dca il i Wld Ga Lo e elug
b T Bagag ARSI Jagall) (pn A8l Ao Jura piia€ Audlal) dadll A aag

Soke dayg b dasaall e liall clgal

A1l dogail G ALY e Jaea puanieS AWl dadll A @llia o) &all (g5
2y b Lagin A s clas dmysn 6 dapaall duclial) SN 8 ~LY) Basag
kil ga 33,¥) dnelicall ISyl b Jalal bgall Dlataly Sléiad of ) @lis sga
o LpSH b daliy Z LY Gaias DA e GG Clagase Glo Jalially D 5 5
(s ladll (352n) AN el

(2019 cg;):\ls) E\M\JJ & z\.o.u\)ﬂ\ AT C:'tu Caadh) 228

90



sdwaldl) dundyl) duda i) HLid) 5-4-4
Bad g Rl aglAl) Jugail) G ABad) Ao Jama jodieS dlall Aadpll S aa g
Sole dayg B dastal) Lslial) @l b 2 WY Bagag JaY)

(8-4) Jsaa
TLY Basa g Jal) 8 ymad (a9 AU Lo AL o saill Cm ABSal) o Alal) Aadi ) A1 i) il

Dependent Variable: EQ

Method: Panel EGLS (Cross-section weights)

Date: 09/10/21 Time: 00:12

Sample: 2016 2020

Periods included: 5

Cross-sections included: 28

Total panel (balanced) observations: 140

Linear estimation after one-step weighting matrix

Cross-section weights (PCSE) standard errors & covariance (d.f. corrected)

Variable Coefficient Std. Error t-Statistic Prob.
SDA -2.719995 0.636868 -4.270892 0.0000
FL*FL 0.459508 0.333323 1.378564 0.1703
SIZELN 0.003596 0.052439 0.068581 0.9454
C 1.302788 0.978586 1.331296 0.1853

Weighted Statistics
R-squared 0.130589 Mean dependent var 5.254826
Adjusted R-squared 0.111411 S.D. dependent var 13.53957
S.E. of regression 11.92859 Sum squared resid 19351.62
F-statistic 6.809254 Durbin-Watson stat 1.728875
Prob(F-statistic) 0.000261
Unweighted Statistics

R-squared 0.005736 Mean dependent var 0.638194
Sum squared resid 24435.77 Durbin-Watson stat 1.744892

Jara i L daihll Y (Coefficiient) dad of (8-4) Jsaall mils g

A o) 6l (1.303) WY sasms JaV) Bpueal iag ill oaylal) dasail) o A8 e
JaY) aead g ll ca)lal)l Jigaill & g Y] o e Les dladd o8 #LJY) 335n
Lilas) ANay (1.331) t dad caly aa (B gLV B2sa (B el ) o
On A o Jaee i€ AW Aadhll ggiee S oasms i L (0.0003)

CLD{}“ 899 dﬁﬁ}j‘ 8 )il U‘},)m ‘f‘)u\ d:\yﬂ\
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tsle pali Al dusalad) Ayl duca il Jis Wild Bae Lo e elug

Bl Gag Al Al Jugall) c ABA o Jana iieS Audlal) dadhl S aagy
SOk Ay g (B Aassall e liall GlA) B e WYY Bagag JaY)

A Lol c 3D e Jaee puiaS Ll Al 5 @llia o) &all (g5

s colae domyss (3 Ayl ducliall UGN & =LY Bagay JaY) Saal (i il
Gsin 8 AV dpelial) iyl iy alaal () elld sga a3 dhlag] Lagiy A8La])
WY Baiats W@lasage Jasai (& U] Byl iag silly AL

eoaanll) Laalyy ae Ayl oda i) a8 Lol iyl pa Ayl oda il Ailaasy
Aulyng (Shahid,2016) e JS d s pe ol sda s cadlial Laiy (2019

.(Muzzammil, 2016)
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sdaald) At )l dua il L33) 6-4-4

dligh (agyall aglal Jugatl) cps A8l Ao Jira psitiaS Llall Aadlll S sagd

(9—4) Jgaad)

Sole dayg B dastal) Lslial) @l b 2 WY Bagag JaY)

c W By Ja¥) Aligh (g il aglall Jigadl) (o ABall o Adlal dadpl) A AN gl

Dependent VVariable: EQ

Method: Panel EGLS (Cross-section weights)
Date: 09/09/21 Time: 23:18

Sample: 2016 2020
Periods included: 5

Cross-sections included: 28

Total panel (balanced) observations: 140

Linear estimation after one-step weighting matrix
Cross-section weights (PCSE) standard errors & covariance (d.f. corrected)

Variable Coefficient Std. Error t-Statistic Prob.
LDA 0.448651 1.020866 0.439481 0.6610
FL*FL -0.792448 0.359271 -2.205714 0.0291
SIZELN 0.022078 0.047813 0.461762 0.6450
C 0.512724 0.865820 0.592183 0.5547

Weighted Statistics
R-squared 0.031936 Mean dependent var 5.056004
Adjusted R-squared 0.010582 S.D. dependent var 12.83984
S.E. of regression 11.66042 Sum squared resid 18491.29
F-statistic 1.495522 Durbin-Watson stat 1.696880
Prob(F-statistic) 0.218594
Unweighted Statistics

R-squared 0.003662 Mean dependent var 0.638194
Sum squared resid 24486.74 Durbin-Watson stat 1.744250

Jare yuieS AW daihll 5 (Coefficiient) ded of (9-4) Jsanll il juds

A ol 6 (0.513) zLY) s3sag Ja¥) dligha (g ll a)lall Jisaill G A8 e

Ja¥) Alish Gag ill sl disall (& g Un¥) o Sa Lee dlad] (A 2 WY Bass ae

c(0219) z\:ﬁbaal Z\J‘X'J.\j (0592) tdad caaly O ‘:g cch‘;}” RPEN ‘:g EUSJ\ qu S5

Jisall G A o Jare e AW dadbll goine B agmg ae I iy Laa

WY Basas Jal) dligh (g Al alal)
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Al daeasl) dpcaydll Jaiy ddliadl dueyll il [l Wl Gaw Lo (o elug
e pai Al
g Al gAY disall) C ABal) o Jaa pieS Al Aadll ) aag ¥
SOk Ay g (B Aagsall Leliall Gl B o WY Bagag Jal) Ak
o dane e Dl Axihll G sag ¥ ad il cn duball of Bl g5
dayall daeliall AN 8~ LY Bagag Ja¥) dligh (mg dll )il disail) G 8Da])
Baliall & i ¥ Ana¥) deliall Gl$a) o ) @l s By L plee daye
g sl ISl 8 Ja) dbisha Jlgal 8 5kl
Oo US Al ge duhall sda cabin) 38 Ailal) )l ae Auahal) o2 il 4 jlhas
iy ae Auhall oda cilin) WS (Shahid, 2016) 4wl (Muzzammil, 2016)
(2019 «Jsess)
Gub oo 4wkl @ (sl A5A aaas Jidally Juball bl e pagads L
WY saga e Adlan] AN 13 el S G L1 Ahal) il iy 38 Clagagall dasd
A dgns bl =il yelal laiy Ja) jaal alal) dagailly Aalall Jisail) (g O
(oY) sk alal) gl
rciluaydl) L) (aedle 54
Ll die dueliall @IS El) lily e alias a5 Lo LA (e Lyl claag a5

b e ) Sl lasls Ll lasY) il
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dapaal) e liall SN 82 LY sagag RIS Jagaill (p dlag) ADle aag
Aoy e Ayl oda il 28 Anladl Glaball ae Alialls (las dayg 3
(2020 «gslal)

oY) sy Ja¥) Beeal (iag yall )l al) dosall G Aad A8 2ag -
cslall) dad)y e duhall o2 il My Glas duaysy b dayall daclial) IS,
(2019 ¢ ze3) dulys (2020

ISl 8 =LY Bagag Ja¥) dlgh gyl oajlall sal) o ABDle aag Y .
co=ell) Ay ae Aabiall s3a cadil 28y . las daygy 8 Aaad) el
(2020 cailall) ul)s ae daball s2a cuabial LS (2019

T WY) s3gms AR Jigail) oy A e Jaee yuiaS DLl Al 5 ansy
238 il 285 (dalis Lagin AL oy clas A ysr (8 dayrall dueliall Sl
(2019 <ple) Fuys g Lyl

Baad gl )il dasaill Gn A8l e Jae uaiaS Al dadl 5 aas
A oy colas dayp 8 dapad) deliall ISy a8 =LY sagay daY)
L e il 28 Aol Sl )l pe Al pall e il 43 lkars cdulay) Laghy
Shahid, ) (e IS L g Gl o2 Ao caaidl Laiy (2019 «lanall)
-(Muzzammil, 2016) 4,35 (2016

sl okl dosall Ga AD) e Jaee joaiaS AL Aadhl A aag Y

Aylaalls . lae duaygr b oyl Leliall IGEN 8 ~ L)Y Bagas JaY) ALk
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(Muzzammil, 2016) ¢re IS &)y e duhyall o2 caadil 23 dalull cilulyill ae

(2019 «Jsuysil) duadya pe Ayall 230 cailid) LS ¢(Shahid, 2016) il

WY asa e dilan) AN 13 Gad ) o I Ayl ol iy 28 < gagall

sang Al il Cuglal ety JaY) el syl disailly AN Jisail e U

) sl a)al Jugaill 3

Glua @l i) (adla (10—4)&9&

LA dada bl pai dauda
Agite dpeliall AN 8~ LY Bagas AN disal (e ABle ang | (AsY) Al
LOles daysy & dayadl)
Ugha | A rW¥) sagag JaY) aad Glag ill )l Jopaill (e ADke a0 | Al Lo il
Lolae Ay 8 dasad) A liall S
Lage | ¥ sasag JaY) Alish g ill aslall Jagall o Ao dage | AN Luadl
LOlee duayg Al dueliall @IS,
Ugiia A3 Ll A e Jaee paieS AL Al 5 ang | Ael daca il
Ohes dayg b daad) dpelial) KA 2 LY g
A ik ) Qs cp A e Jane i€ Adlal) Aadlll 3 angy | dusalal) daa )
8 aad) Lo luall IS B 2 LY 8asag Jal) Sl (g il
Oles dayp
Ay A Qigall o A o Jaee s Ll dadhll 5 angy | dsld) Ao il

& A Bpeliall AN 8 ~ LY sasas JaY) ALk (g il
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oAl Jadl)
Glua gilly galil)

tagai 1-5

ALy Al b @l L) cilags A bl e Jeadl) 13 Jsliin

el clwhyall cala figallg calua gl

el 2-5
) 8 Eall L) cliag Al ikl aal b Lad

LY Basag JAIAl) Jogal) oy A8 Spag sV Al el jlasl el 1
Plazad oy Legin dlas) ABDle lia ofy glas Layp (S daad) e lial) @il
e s 7 WY Ce Andine B3ga 3t S Gul) JSgd bl 5SS 1A gl
A sl dipatl Cpaaluall Ggin o 2513 daalisall 8 dals

Syl 8 L) sagag Jal) Bal (g all aplad) dogatl) Gy Al aag 2
Aoty @l yuady 28 Las clagin Gl ABle llia oy colae dumysy (b Ayl duclical
Baga (iat Jal e Wlaiialy da¥) Bl (g il () egallly sylalad) 4 5lay)
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Abstract

The study aimed to explore the impact of components of capital structure on
earnings quality in companies listed on the Amman Stock Exchange and the impact of
the moderator variable of the financial leverage on the relationship between components
of capital structure and earnings quality in companies listed on Amman stock exchange.
To achieve the objectives of the study, the appropriate descriptive-analytical approach
for the objectives of the study has been adopted. The study population consists of (56)
companies listed on the Amman Stock Exchange during the period (2016-2020). After
excluding companies that do not have sufficient data, the study sample is (28)
companies with (140) views. Several statistical methods that fit the objectives of the
study are used as well .

This study shows that there is a positive relationship between internal financing and
the earnings quality, there is a negative relationship between external financing of short-
term loans and the earnings quality, and there is no relationship between external
financing of long-term loans and the earnings quality in the companies measured. The
results also show that the financial leverage moderates the relationship between internal
financing and earnings quality. Besides, financial leverage moderates the relationship
between external financing of short-term loans and the earnings quality, while financial
leverage does not moderate the relationship between external financing of long-term
loans and the earnings quality in the companies surveyed. It is also found that there is
no impact of the control variable represented by the company's size on the earnings
quality for both internal and short-term external financing, while there is an impact of
the company’s size on long-term external financing.

In light of the results of this study, a set of key recommendations are made such as
the need for the management of the researched companies to conduct sufficient studies
to use the internal and external financing sources to achieve greater earnings and thus
maximize the wealth of the owners and do more economic feasibility studies by the
departments of the companies surveyed to study the preferred alternatives in financing
the capital structure.

Keywords: Capital structure components, Earnings quality, Financial leverage,
Companies Listed on the Amman Stock Exchange.
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