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Pricing of bank credit and its impact on the profit of commercial banks
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Abstract:
The study aimed to demonstrate the impact of bank credit pricing on

the profitability of the Reserve and Savings Bank located in Algeria during
39




Byyled! Sgdl gy o 0 3ly §pmall OletWl pans  JLB O1ge @2 Al all g Y8 4 Al
the period (2012-2016), and this i1s by collecting data from annual financial
reports and financial statements issued by the study sample bank. In order
to reach the desired goals and results, by answering the study questions, we
relied on the descriptive and standard approach. This study concluded the
following results: There is a positive, significant, statistical relationship
between income and credit interest, which indicates that the higher the
credit interest, the higher the revenue, as the increase in the interest rate
means that the bank has unused liquid cash within the profit-generating
assets, in addition to There is a positive, insignificant, statistically
significant relationship between the profit as measured by the rate of
expenses and the debit interest (interest on deposits).
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Dependent Variable: Y2

Method: Least Squares

Date: 04/17/18 Time: 10:33

Sample: 2012 2016

Included observations: 5

Variable Coefficient |Std. Error t-Statistic  [Prob.

C 8382386. |10555607 [0.794117  [0.4851
X1 1.095523 0.066801 |16.39985  |0.0005
R-squared 0.988969 Mean dependent var [1.80E+08
Adjusted R-

squared 0.985292 S.D. dependent var 28901923
S.E. of regression [3505163. Akaike info criterion  [33.26655
Sum squared resid 3.69E+13 Schwarz criterion 33.11032
Log likelihood -81.16637 Hannan-Quinn criter. [32.84725
F-statistic 268.9551 Durbin-Watson stat  [3.211202
Prob(F-statistic) |0.000493
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Median -392861.7
Maximum 4784227
Minimum -2847633.
Std. Dev. 3035560.
Skewness 0.749237
Kurtosis 2.269770
Jarque-Bera 0.578887
Probability 0.748680
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Dependent Variable: Y3
Method: Least Squares
Date: 04/17/18 Time: 11:02
Sample: 2012 2016
Included observations: 5
Variable Coefficient Std. Error t-Statistic Prob.
C 50124.99 31056045 0.001614 0.9988
X2 1.580838 0.575172 2.748463 0.0708
R-squared 0.715749 Mean dependent var 82148349
Adjusted R-
squared 0.620998 S.D. dependent var 30868032
S.E. of regression 19003318 Akaike info criterion 36.64730
Sum squared
resid 1.08E+15 Schwarz criterion 36.49107
Log likelihood  -89.61825 Hannan-Quinn criter.36.22801
F-statistic 7.554046 Durbin-Watson stat 2.236944
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