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The role of the auditor in detecting creative accounting
practices in Islamic banks using analytical procedures

Prof. Dr. Khawla H. Hamdan, Islam Jassem
Baghdad University, Iraq

Abstract

The objective of this research is to clarify the concept of creative
accounting and fraudulent methods, emphasizing the analytical
procedures’ conceptual framework, types, and purposes.
Additionally, the study delves into the application of these analytical
procedures in detecting high-quality financial data and uncovering
fraud stemming from creative accounting disclosure techniques.

A pivotal analytical procedure utilized in this research involves
comparing client data with auditor expectations to pinpoint areas
potentially tainted by creative accounting and profit management
practices. The research findings underscore the significant role
analytical procedures play in identifying unusual accounting
practices. These procedures provide logical indicators, guiding
auditors to areas demanding meticulous attention during the auditing
process and aiding in the collection of audit evidence.

The study offers several recommendations, foremost among them
being the imperative need to train audit teams in various types of
analytical procedures. Special emphasis is placed on conducting
meticulous comparisons between account balances closely
intertwined with one another. This approach enhances the accuracy
and effectiveness of the audit process, ensuring a more robust
detection mechanism for creative accounting and fraudulent
activities.

Keywords: creative accounting, analytical procedures, international
auditing standards, auditor expectations, direct visualization.
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