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Abstract

The Impact of Concurrent Engineering on Decreasing Product Cost
(A Field Study on Jordanian Pharmaceutical Firms)

Prepared By: Basel Aymin Al- Qadah

SuperVisor: Prof. Osama Abdul Munim Ali

This study aimed to demonstrate the effect of applying concurrent engineering on
product costs reduction by highlighting the dimensions of concurrent engineering as an
independent variable (product design - process design - supply chain design) and its
impact on product costs reduction as a dependent variable through ((Activity Based
Costing ABC - Activity Based Management ABM - Total Quality Management TQM -
Continuous Improvement CI - Target Cost TC) To achieve these goals, the study used
the descriptive analytical approach, and a questionnaire was designed and distributed
electronically to the study sample members consisting of general managers and their
deputies, department directors and heads of departments in the financial departments ,
cost accounting departments and production and research and development departments
as well as quality departments in Jordanian pharmaceutical companies listed in Amman
Financial market , which numbered (6) companies, and the sample members reached
(120). The number of retrieved and analyzable questionnaires reached (98), Its
percentage (81.7%) of the total distributed questionnaires.For the purpose of analyzing
the study data, the SPSS statistical package was used, and descriptive and inferential
statistics methods were used to test the study hypotheses. The study reached a number of
results, the most important of which is the presence of a statistically significant effect of

applying concurrent engineering with its combined dimensions on reducing the costs of



the product with its combined dimensions in Jordanian pharmaceutical companies. The
study recommended the management of Jordanian pharmaceutical companies to take into
greater account the needs and desires of customers when designing products. And to
make the necessary adjustments to product designs in line with the needs and
requirements of the market. And increasing its interest in keeping pace with the
technological development and progress achieved in the implementation of production
operations. And work to achieve the highest degree of efficiency when designing the
supply chain. As wells as Activating the role of the cost system based on activities and
its commitment to applying the principles of comprehensive quality. And activating the

role of the target cost system in the early stages.

Keywords: concurrent engineering, product costs reduction, Jordanian pharmaceutical

compan
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