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Abstract

An aim of this study is to demonstrate the impact of liquidity indicators on
the financial performance of Libyan commercial banks by building a standard
model that explains the impact of liquidity, identifies variables and indicators,
conducts appropriate analysis, and estimates the results of the relationships in
the short and long terms. The Autoregressive Distributed Lag (ARDL) method is
used, and applied to annual time series data for the period from 1992 to 2022.
Asset utilization ratio is used as a dependent variable representing the financial
performance of commercial banks, while cash balance ratio, cash reserve ratio,
and liquidity ratio are used as independent variables representing liquidity
indicators in Libyan commercial banks. The results show positive relationships
between cash balance ratio and cash reserve ratio and asset utilization ratio,
while the relationship between liquidity ratio and asset utilization ratio is
negative.

Key words: Liquidity, Financial Performance Assessment, Cash Balance, Cash
Reserve.
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62.87409 28.20497 29.30391 136.1293 1991
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136.2235 68.92146 70.17667 4477199 2006
133.8001 65.74536 66.90439 40.72088 2007

151.827 74.49106 75.98861 33.07869 2008
159.2798 77.97164 78.87313 25.40488 2009
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149.9248 64.81902 65.37959 18.92118 2018
1480.053 52.4147 1394.94 18.26837 2019
123.6765 38.29717 40.94471 19.97199 2020
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