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Jare o e el e ells (Sl (3580 Gs5aes ool L puse Loaii
Lens 55 Lan il gatall sLal33V) g Jise (o 53 JAT AT J pum¥) sl
Lo &5 55l sl 3,103 Bl L iS5l
Ja sk s 8 emd Ll e

Ty 3t o A o 555 Lo e Jolad) JLall oyl 5 o Lass
L) Sl ol JLal ol ilad il il IS8 s Al
im0 Sl ol st sslasaall 0 2018 — 2012 3,330 M
12014 ale e Lnli s e, ¥1 e il 5 claaal oo bl JLl
il ileal g siaall gaill Jina 5 s phaall GALEASYI 335 Lo 5252018 ole
1 s ce st Lo st e sl pull ol sica M Jalall JLa

1 l s &
2018-2012 5 380l YA dea il lS ptlf Lolall JLall ol slond &y siall el

wleall o
Olasadl o &S Joladl JWI oy GUo
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JLal Gy 3 8 paiienall Jlse¥l o HLiiels T gance Lalas) clld jutay a3

e Trbhe el 55 08 a8 ras folsiaall e GALASY) 3 5387 Lol

o el (gsiae 3oLy DA o msal ol L sLie¥) s
Al Eay by L L) 2Ll sl AL Ll sl

o) A8 o

AaTil Aslanyl zaladll e sse Gl Lo Lodyall Bk 458
sy eyl e il gaianl Dl pé Ll Al SISl Lo ol e
Ll gl sl sl oo g om0

ol e Jolall JLall ly Lenlcs L3 s LI g Lol yull sia o Lass
el 3aias) i 5 s G a6 AL ud dadal oS 0
 Leadyll ol yal e

(sl ol yaite + Jolall JLal Gl 30l uliie) Els = 350 i

el et iall o ohuaiall e ui€KH e sl 18 Lo saill el yall o Lass
ot o Lyl 638 A 03Tt Al ool e il Lgoladio o Say
T ey (U le Wbl puslas Lm) 350 Latual (aage
Lo yaill el yall (o wasall 3 croniiead Aslaall sdas (Tobin's Q) 3 ses
sda o el ((Hyland, 199*7; Chung & Stephen, 1994) iR J.\A;l)d“_s;.)l_‘_u.ll
%696 Jazas oles¥I Tobins Q s sas bass 55 dlalaall
Cro oS el 088 (Jalall JLadl il plaaiil gelas Hun5e Leaillyg
sl (Cash Conversion Cycle) a8ull 8,50 3o LIAL d8lall eloal,all
ste o ol yd 5o il e Jaemntill 3 )55 of 4 sanall 8,53 sl 0 955all 3,53
sonsliall Tylalie Lolite watats cdad yull sia Lel Lolad) JLall Ll 3,50 dlels
A ghaiall Lol A ghaiall Jgan ¥ s 340 UM (o lean Aty s A3l
3 o) ¥ b Lo sl oo Al ghaiall Jsen ¥ o sa jlatio Loalaad (oans 55
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Wgead Tt po ol semdll guall Lo 3,00 50 el Tt o Lt a5 (AL
Ly a3 ell Jola ut3all 1ias. samdll guall le 3,0
.(Aktas et al., 2015)

Leaaaliolyuaiall o fue g aladiod atns dasliall ol el dnnllyg
phare (B aadion sna gl ol S il aaa o IS S 1S 5l 3%,
AYs ((Deloof, 2005; Aktas et al., 2015) e Sl daled) bl yall
Lins s e (o olea3SV) el yaiiall S Lo 13 Gy colamis¥) ans (s
s e s S8l bl JLll ol hsimas o Zamd 1 S .8
Mlan Yl a5l Ul g sl gaill Janes Ll

Al yall 3 Lo sl il 2 Jpun s

29>

Loyl 5 donAicuall ol i iall
&ub 9l Jidiall
Lo il dmy ) (g0 iy 50V psana \ ol ilio (g5l ste sl
Lol alaial 33,01 3ol g Lol sty Lyl Ml NPAY

Lalall L3 il
S Ll BIS5 e Lo gunio 45,000 443 sl Lail a s (J ¥l
A<l J sn ALl Laal)

By 38,8803 Iy 5l ghaiall Lol 5331 — gl J sl I
Tl IR Ja ¥l 5yaemd Lealoballs (gl Loy dasl Leslilac Labal
be 58 a8 eyt e s A g Lbaaall Llilae 35l e s (LlLa)

AS Al g e (553

C)Ll—ubé.“{s.la:.n‘sda:\-uﬁ SJLC.J :(J\}.&cm ﬁw)gﬁuja.“ {;J:t)Lc‘g.U‘g\gL‘.u:\ :LSJ_A.ZM paa
Lpana i oo Sl s MEAYI Gulid) Loaaill i o a3
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2Jge> /2
Lealyall 6 oA tucall o) yui el
&u.é}ﬁdl oaadall
s ) il o3 s il b o L35 o3 il Syl
S 3 U s ol Gl 35 ¢y o laall bl sl 3
(Cunha & Pollet, 2020) _jeliuallplaill sl sss\ I puill slassn s 5bas 5 gl Lo
Lente Jama3 i eliall sl g yamal sl Lol Jias Lunaill i
oo 3,80 Lol Syt 30 &yl Lol e T A B8
el iZeliall olasss llaal

o) 3aBal 8 agead s e LY AU 8uLo3) 3435 3 i yleaall i leaall
5 a3 3 iy leall ells Ll sans dlle L oo LAY 3,0 el
A<l aa Y1 BUal s TN Y] Lasd

oo 03l %) Ll yull ey e L JSIBSleall Wil Jlad oy il e
(ebssf bl 3ucls
03) Labyll lsics (o T JSI ellis sl oyslatll Gulae Sl Aleay!

(sl i) ULy sl 58 oy s 5L800]

el Jaladll 3,0 (.\..\A_\_a.u_\.u.: &3l siall el Lasids o

(Fixed Effect Model) Ll [GY laas) Julas Lgaal oy daakadall oLl
{(Generalized Method of Moments or GMM) daaxall agyall 48,k
U el e, 0K e o83 Loniall Lilan Yl pilaill sda o Hlaiels
Jie daalaall oLl uJ-° el aie saatall jlaas¥l das ol a2
AAly . Sl uls els A die g Ll yall ol jaiie o (g saall LL;.;’Yl
3l Lealal o35l ol il La el s Zuiloaayl 5,k ells
Sl U L il 5 3215 LS Slema ¥l £yl &y onnall g
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U3 ool ol yaaiall o Jaiaall LS WU d3lasiall (Endogeneity Problem)
aiially el yaiiall o LeaSaiall Lol 3 s casaiall Jans¥l 35
Ll (Instrumental Variables) Llias ol yuito ,Lal ates ey bl
Lailios o3 I ¢, 5SS Lol gl Lo 5 Ul o il e
(Arellano & Bond, 1991) 44,k ccuny elly g dlaa¥ Lalill oo Lille
owiladll A< Be Haeh absiall ad dosdTcuall UL Lol (i
i e 5,550 Eiuall oIS b By 5 LI LA 558 2 o Lel,
oY LI el e ol Lt el ¢y 5o oJoalall JLall o,
e Sl 5355l ebaall Lat el gaill slabisy o sl sl e
By o i L sl 38 st el 58 a3 m s Jalall L] Gy bl

Ll Jram 53l 25 3 Ll Yl

Sl
A4S il #1479 Jolad) JLalf yuly dewlocus (s A350a )
Jalal) JLall Gy bl o 38l Julas 1 il yul 38 g

oalas s sl s T purall T e S mtl) ) el 3,80 Tams 5
eaalall oy slal

3dy>
2018 - 2012 3,5l JMA Luad il =S il o o] e Jolall Jlall yufy lalocu 5T

Tobin’s Q Jgo¥ e siladl

pgyddl  laad¥l laal¥l agydl  laady¥l laadyl sidiall
daarall  panall  Cculill deasall  gaaall  calll

1.713 1.763 12.883 0.242- 0.251- 1.1707- RN
(0.0001)  (0.0001) (0.001) (0.0001) (0.0001) (0.0205) el
7.75E-12 3.16E-14  6.73E-11  3.16E-11- 1.92E-12- 1.96E-12 ool gﬁLLc

(0.815) (0.643) (0.005) (0.0001) (0.0029) (0.001) Jua
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3dgea /0
2018 -2012 s )5all A @ﬁnﬁ.’/@lfﬂ/;/julc Jolall JLatl ol y slewlics ST
Tobin’s Q Jeo¥! e silall
agyall  aaI¥l aadY) agyall sl laai¥lukdall
dearall  gasall  culill desrall  gesall ol
1.159- 0.005- 0.35- 0.017- 0.015- 0.246- Loy
(0.0001) (0.519) (0.029) (0.0001) (0.0001) (0.001) QJ:‘-\'"
0.001- 1.105- 0.715- 0.0114 0.153 0.0514 FESN
0.91)  (0.0001)  (0.0001)  (0.0001)  (0.0001)  (0.0198) A<,
0.842 0.0036 0.0021 0.064 0.631 0.0046 Jl_,_,_‘_j
(0.712)  (0294)  (0.648)  (0.5514)  (0.4821)  (0.2413) Lasll
0.294 0.346 0.357 0.219 0.124 0.283 G“;LJI
(0.182) (0.164) (0.122) (0.154) (0.431) (0.198) u_gdgjl
1573 1869 1869 1638 1930 1930 Sae
laaliad
0.05 0.05 0.81 0.116 0.091 0.46 Adj -R2
0.0001 0.0001 (J-statistic) T dssine
0.605 0.311 AR(1) Arellano — bond
0.731 0.415 AR(2) Arellano — bond

\ Gspall g s = ¢ sl Locs A ghatall wlol3al — Aglaiall Joa¥) = JLall ) 3l . dha 3o
a8l mlilldy i Laail) Sl s ¥l g sane) alsjle ol = Kfﬂle»fzj&m%:!l&w
sk 232 il Jaboe S Gl 5391 s Lo s JSI e sl Al gl il i =
"olaallall sV 3ok paaa 8 Sl Guilas aae A< dadlaal (White, 1980) Lot

ol il paal G gieall slaalinall sae Jias

e T ) A8 Ll JL Gy slees 5853 s s

g (Jan¥ e slall) ocae e 131 138 GullS a3 ol s L3l
13) T LU Y lansl 3 sl Gans Wiad (5K (a3 Jalae) [B5ew dansy
e slally Tlls) 3,0 ol o6 %1 sy Jaball JLall 3l o33
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L3seall Tl 3o diyecs Labey %L8OE-11 ey wiyees (Jsuadl
2012 dali ) o 2881530 Tatill ada g 6.76E-11 gai (5 o 53) 3l
o235 (Deloof, 2003; Oseifuah et al., 2017 2009 « a1, 2014 dislaall
Lo Lol M e il 5.yl 5 Ll 3 s 3 il
s WL e a3 Ll Sl bl &l e (bl sia sy Lao S0
Sl aaa LS5l Ly oo acllaxily Lol ol siod) A Ll
316) Lead A Sl T g L] st 13 i bl i
5,8 Sale Lgoal 8, lS ) o1 Sliels o J sl e 85l Zams,ll ulss
Sl St 505 Ll il (e 03 g s Laiienll o8l Galisdl e S
O am 5S s Jalaas ¥l Gold wie oS0 Laaa i oIS,
a3 o giae yue LT V) nbis a4 500 oy &5l ana s L))
Sty ple JSt (ol yaitoall Lal s LaS iy g T33e f ol Sy ¥
DI o an Al Sl ool Lo gubeats¥l 391 Ll 3 o 5 sl
S ity LYl st Il gl paill Jans Lt fsngn (lile
ST il 5 5ane) Ly yad o G o V] il s 3 a3
Sl ol 3 o 5 55 (Elad) a3,k an 5 %10 oo
Bt aaa Je) Lets oAS,AL L Jolyas bis Ly Lualal
Ladall (o daa e dol s Gl (dalunctidl) Lgslaiie s L sase (s siuns
Sl U 3 L3lsime Y1 Tl 85) Loanall o gyall 85 ke aluii o
ULl Ll Leihael 3 Lpeads &y sinall il el o3 (Luakaal
asoall iy Lalall Sl LEAY) 5 LS (pamall Llaai¥ly coltl laaiy)
Sl ol paiall JLaA) 3 Lilan] oSde ssas pie e IS Laaral
L saaall e (Hansen, 1982)1]&@&1@\&”@4&.&!@\@&
‘(Instrur;1ents) Liaall ol puaial jlaslda s Lo Juo [ (p-value < %5)
oo oL Y lass¥l Bl o (1991) Arellano-Bond [Liaal G el
praaill JuS83 o GAT sy ((Serial Correlation) shealeaall bl ¥ S
Ao Lalill e lA_‘MJ_‘_u_.
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o Ml o s ol laas¥l Za ok o Lol 3 Jaa o Bads
ik o Badl Lt duslan] 883 3,0l (als Joladl JLall ol ils
Ll Gl 3l ¢y 233Ul (s LaalSIS Famnall o s3ally prasall Jlass¥
5 Jalall JLall Gl 3l oy LIS i (ol sinaSe BMe 3l ol Jalal
8 o A8 Il o T3l 1) ¥l wilall 3 Sl A, 1o
(Aan Tl Lol Ty Y a3 (a silama] AN o3 ol 5K 055 Jalae
Jolall JLall Gl 3leo G diars 508 Bl wpans Lo elld Hun5s o3 iley
o3 Lo Taa gl w3 Jalall Jac 5, Luie ¥ 5 elld 3T om0 Los 53,8 ol
sa iy ool Jubatl Bolel s JLal Gl 3lm saiio g3 YA (e o35
JLl Gl 0y o st 5 il o cpenitns 4 i o3 ol a3l
oo Lo wilall 5 Wias olld IS ol pa) 35l o] 233, ) 535 Jalal
15) re aa e Jalal) JUall o Bulsy Sy (Sl T8l Tasdll, o
3l ol Lo sl (L] &y sino (53) Galaiil M (555 (Jiel laa 0,55
ety 5 asas pae Lol 4 Jsan o3 Sl sy Ssaally pacolaal
Sl il e (il ey el o538l m3Ll) LoloaTs¥l Lol sall
5 150 ot Tl el pall e 3y Lo 52543 g 3 L) Lon
S LT e 350l ol sall s Lol sl

4J9>
2018-2012 8,38 SMA Loasd sl lS oo, Le Jolall JLall yufy leslics 5T

Tobin’s Q Joo¥! e Siladl
agydl Jlaaayl lassyl poydl Jlaadyl eyl il
daazall bae.a.ll Culil) daaxall bd?.d.” Cuslil)
71.01 1.612 13.341 3.841 0.227- 0.184- enlill e yal)
(0.0012)  (0.0001)  (0.0001)  (0.003)  (0.0001)  (0.0001)

8.05-05 1.04-15 1.12-09  3.93-11 75409 9.12E-11 sl Sl
(0.0001)  (0.0003)  (0.0002)  (0.001)  (0.0006)  (0.0012) JL

241E-17-  645E-11-  207E-05-  136E-21-  437E-14- S59E-19- il gye
(0.0003)  (0.0001)  (0.0003)  (0.004) (0.002)  (0.0002) JL
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4 Jgsa /G
2018-2012 5 y3ill A Luad il =S il o of Lo Jolall JLall yofy lealics 3T

Tobin’s Q Jya¥! e aSlall
agydl  plaad¥l laad¥l agiadl laad¥l laad¥l jaadall
daasall  manall  colill daasall  panall  coldll

2.129- 2.081- 0.42- 0.751- 0.008- 0.187- sl L
(0.0014)  (0.0001)  (0.013) (0.031)  (0.0001)  (0.0001)

0.53 0.011 0.701 0.221 0.019 0.0151 A<, ann
(0.0015)  (0.291)  (0.0004)  (0.001)  (0.0001)  (0.0001)
0.821 0.391 0.0052 0.751 0.461 00541  .aaill lad
(0.45) 0.301)  (0.422)  (0.541)  (0.442)  (0312)
0.461 0.567 0.294 0.105 0.271 0212 esill il
0.211) 0.194)  (0.143)  (0201)  (0.812)  (0.154) Syl
1573 1869 1869 1638 1930 1930 olaalial sae
0.14 0.06 0.7 0.101 0.13 0.46 Adj -R2
0.462 0.229 AR(1) Arellano — bond
0.592 0.419

AR(2) Arellano — bond

\ sl g sane = gl Locas llghaiall Ll = Aglatall Jsn¥ = Jlall ol 3lio dn o
ALaa ¥l o sl Ll yis gl Hlacdi(Jyua¥l g sans) sl sl = A sl a1 5o ¥l g gano
a3 3.2 sl ol Jims Gul 339 s Lo il IS Man ¥l a3 Sl g sl gaill Juno =
elaabiall . luas¥l 35k pren b sl Guilad pae USitie dallad (White, 1980) Luaiylé !
ol ) el & sl claaliiall sae Jia3

Lt il () 035 Jsaadl (ol s pl531 vaas o adss
cro ol Y 4l sy Lage Gl 5a5) wlyuatall gouall a<U CMBAL (SU
SHLaa) praa o LS (il A S Slaa ¥ gaill aladeal Loyl Sl
Lie g tua o dld IS el s LRl dBlame oLl S dannall o 50l 455 L
(Sl Jealens A aluad) eva o ol (Instruments) el o yuaial
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Jolall JLall oy 8ol 580 dass (1 4 Jgam s 3 s (e JS 58 Laadl
S a3 Jpan 5 Miad fam A5 (3 saally oeslaal) 3,80 030 le
S Y Loyt as el laas¥l dlla 3 elliy (1.86E-11) Julas ol
Salsaall 5 s AN wadll s JUadl Al Sl o e Tas 305 Gl
8,lals alatally 8usa sall wlo,laall o elld Glocal aal o 5S0 a3y .0y, Sl
Al e GIAS o sbasl U.JM oo SlS, 5 Jalall JLall
35 Lo el el Lol (e s a3 L s il allall 3 B0 sm sl
Joladl JLall il 1 aaasall J_uLJlu.o(ZOII)Nyabwanga sang Lo gl laa
UL.H)LQAULG_Q‘)JJ-AC\_\J“AJ-C s el g Lol S i e de gans ol Gl
TS Ty s ¥ 3 (o3l el B5L8) (3La%s AT oy Ll
ety 33 Laa srl¥ 033 3 ey lanall e 5 Jalall JLall oy doaad
6.T3E-11) 5K (55 Jolas e Jalall JLall L, 3,0l 30l Leniiall Lol
CIN N TN EE A
At LA ol el Joladl JLadl iy cslaas

S all Jalall JLal Gl yd slasaall ol a0 5 Jsia g3 il (s
O lsiels sl Ll 5 el JLl Ty a5 Ll s Tunla
olajleall Huad ane M Joad Sule IS0l 550 sie dball olabod)
chaadll 5355 ISy BLA Slsa 5 Lol SYL BLak Lasd Bl
2 ol ol Slsels dalall JL Gul 3 el pan e 13leo T
Laia (g3ien sl 803 A5l o) Tatis¥) prand e M) el
pan o i S paal paa Bal ) Lsl 5 3o B
e Latin 3550 Luiil el 305 of S5l pos oleaall e olasal

bJLJN uLi__\.\.Q.“ bJL..U Oy &l LJ—!A:‘ Laso u:u‘)d.dl uLQ.\.\‘ u.l.:‘_ alaie ¥l Jf-‘-“
Aanse e Jalall JLall uly 3 Slefiatl ane

ol 53 Ll s Byl ¥l (st 85 of 6 ol Y
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e s il iy AS bl il pian (35 3 Loukill wlasasll
syl L ¥ s Jrolall Ll a8 L) g s Bl
Sl %095 sty 3 Leie giiees %1 Loty &yl cl ¥ 305
Lot po 335 iy (pamall Slaas¥) &35k %0.54) Jalall JLI o,
8l Belast L I wlaaaall oy aas,ll L (Haron & Nomran, 2016)
Zariyawati et al,, 2009; Saarani & Shahadan) i<y (Jolall JLall o,
bl JLall a5 35100 ol s Lslomad A0 3 £3)e 15335 50 (2012

Sy
2018 — 2012 & yiill JUA Laddlf ISy il Jolall JLoll ol y cilsano
Jolao BIREW PPy Jolas BRENp1- Py

Zginal gl B yiaall et il
0.001 198m 0.0013 1,298m enlall el
0.0021 0.719 0.005 0.305 JL el
(1-) Joladl
0.0011 0.505 0.0009 0.764 ol Gile
0.0001 217m- 0.0091 2,201m- R TV FINN
0.003 0.228- 0.229 0.207- i, leaall
R PN
0.0051 0.031 0.002 0.208 Jask cpaall
Ja¥
0.014 13m- 0.001 124m- A ana
0.157 0.954 0.118 1.02 el Sl
0.201 0.847 0.421 0.904 ol
eyl
1418 1418 elaalindl se
0.93 0.81 Adj-R2

L8 gl Ll aa Ll Tl 5 Lolall L Gl s3lem Jas (1) Jolall JLall ol 25a Mo
ool g5l LRI Laliall 2L, 3 = eyl alin celiiallplhill elass \3S il clasie =
= Ja Yl Losls cuall @l Jsend) oyt Caylmall = Ll iy ylemall ¢ praalonall
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Ll Sl yen¥l g yane) alyle ol = 3l ann silliall lLaly3) GYIAL ¢y g
Bt 3 & JSI a5 3l gyl il Jisne = Jan Y] o g0 i
VI 3k a3 3l il e U e Lallaad (White, 1980) Luat e o

Lo yatll b yall L Jo5 3l ead,all s3gd Logall wlELaY) o
Ll (Sl B e juie J5¥1 B o aiie 835 LU AL
liels el Lago Tt 3o Ll Lmal) 53t 0150 o (a5 Sl o
&5 O Al wlatie e Gl 8 Traslie T80 5355 Ldgad) Ll
(Cunha & Pollet, 2020) Jalall JLall el Lilaiall eloakacall Jle 35
i o B JSIES 2 s L) 38 20 25 ol umal i e
Jelsal o (4ats plbtl) 6 Leailiall A< 8l LIS el o Lual
Il e o 3l Jalall JLall oy TaaS) ol gall sl Zagal
G dala gl E;JL.A:‘ Slales pelin plhd J<I o Hliels g Llaia)
sl a5 el Bt g e saas e liall el e sl
5 dsaa 58 el e ladsy (Aktas et al, 2015) Lags Llasayl a< .l
il s Galiad Lo it 0 1 lakas 3,00 L paall Lemal 3005
30l o Ll Cenlall laas¥l 85, ha) [¥o0 114 sas Jelall JLall (ol
Jans Layus 3l Sl Luiul wlisnll 3 50l aiad L seal) Laall
Oy Lo 57 Jlaials Ctlaall gl e Lelomas Aiiabas 35,503,000
Lans LAY il Lol Jalall JLall el 3 el Laktiedl 3aly LI Zalal
e alall golats¥l el 3 laans sl Jlassly aa ¥l o 53 il
Oy - ealadl Guladll ulas Joa delall oSyl bl JLal ool paa
sia s LIKH Lulatd¥) ol juaiall (g5iae ;30 wsay pne 5 Jsaa & el
il ol 5 a3l bl ) 55 e L s s i
ol 5 Slie e Jalall JLall el elyl3 e 33l Lol sl Gyacs LoaluaiYl
yatews it Jalpe le 2l Loosall 4ot oLl olls Sule 335, Ll
Sopally Manll bl ki y 385l Lol W pecally 3latsy ieall Jske
el s
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o saiie g Lo ol Tlanl Caslnall 5ite o Bl
el iy lmall Y llis (pramall Slani¥1 8k) Jelall JL) ol
L3l 03 o 1 doladl JLall Gy s rans 3smnsall a8l o Lo nlis
Lo 530 w8l 3500 of Ll tJalall JLal Gy o8 ol Laiia¥l oo JL8S
S S pates Blae as Allansl, oLl oLl 35,80 elalial o
all fems Lo poo 3455 datil sins Aaliaal) Luelioall lelladll puan 3
sadlie 580 L el il Lllacid I o ylaall of oo (Appuhami, 200;3)
delall JL Ly e

o Lol Tl a3 Ja ¥l Alyshe ol o Lt il e My
S L) Sl juia o snall o) ¥ ellis s doladl JLall Loy 3lis yuite
b Ty By i Lee S, Uil Jsam¥l et s sall il
saady Jalall Jlall ol JSla 38005 a3 ey dalall JLall Gl (5550
S esalll A e Uil Lelsaal o e 3a Jasad Gl IS ,tll a i
S5 ol (alasyl e Taalll Ll Jussl ollis Jadl dlsh ol
Al g guall 3 ymd Lbads bl A0 L e Las fdolall JLall L,
all Jioss Lo daiill sda oS5 - aaadl gl Lo 8yulaa LT 055 03
asas oo (Palombini & Nakamura, 2012; Saarani & Shahadan, 2012)
(ol Ledle (o 55 385y 530) oy aiiall s Bl s £33e

JLal ) Tl gl ol lia Yl 6 Lo Ay yiinsd A5l paa L
Basasall ells oo 5 ST sule 55 5l oS, 5,05 o laiels (ol
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Efficiency Effect of Managing Working Capital on the
Performance of GCC Listed Firms*

Dr. Turki B. Alshammari**

Abstract

Objectives: This study investigates the effect of working
capital management efficiency on corporate performance as
well as the determinants of the working capital for all non-fi-
nancial firms operating in the Gulf Cooperation Council
countries. Method: This study follows a statistical method-
ology whereas it mainly employs different types of regres-
sion analysis that fit the nature of the cross-sectional data
such as the fixed-effect model, the pooled regression, and
the generalized method of moments ‘GMM’ so as to con-
firm the robustness of the results, as these methods consider
some limitations of the usual OLS method. This study uses
financial data of all GCC non-financial firms during the pe-
riod 2012 — 2018 for the six GCC countries; Kuwait, KSA,
Bahrain, Qatar, UAE, and Oman. It used the proper financial
data that are required to accomplish the goal of the study
such as the net working capital, as an indicator to the work-
ing capital efficiency, as well as two measures of the finan-
cial performance; the ROA and Tobin’s Q in order to cor-
roborate the results. Results: The study findings indicate the
significant effect of working capital management on GCC
corporate performance, using the two performance mea-
sures, the ROA and Tobin’s Q. Also, the results show that the
most important determinants of the working capital for GCC
non-financial firms that positively affect net working capital
are the previous level of net working capital, net income,
long term debt, while firm size and market share influence
working capital negatively. The results are similar irrespec-
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tive of the employed statistical methodology. Conclusion:
The study findings indicate the significant effect of working
capital management on GCC corporate performance, using
the two performance measures, the ROA and Tobin’s Q.
Also, the results show that the most important determinants
of the working capital for GCC non-financial firms that pos-
itively affect net working capital are the previous level of
net working capital, net income, long term debt, while firm
size and market share influence working capital negatively.
The results are similar irrespective of the employed statisti-
cal methodology.

Keywords: ROA, Tobin’s Q, Net working capital, GCC,
GMM.
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