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dadadd) CULl) ey 555 Aa3t (Heteroscedasticity Problems) <blall (uilas
zisad Al asas Jia 8 COSE) (e gl s Ja oSary il e e

Kraay& Driscoll — rasal alall 4 Ll cUad¥) mnia

Modified Wald test for groupwise _lial dxiis of (4.4) &) Jsaal) e maly
< (chi2) sy dad o 4 all adser Je g oal A cheteroskedasticity
oot e B gy Y s Lax 0.05 (30 1 25 0,000 llaials s & e Y3
A e A8 538 oo Aatlill bl B e Galiill gy (bl 8 o) i)

Kraay& Driscoll — (sasall palall 4 jlxall olad¥) maiai 23 ga
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Glill) Gailad ate AlSda LA 1(4.4) A Jsta

P 4o chi2 4xlaa) g el
0.000 80161.90 Ja¥) g3 gail)
0.000 1.0e+05 A 73 gall)

kel Al pall 3 gad JLAN 3.4.4

dpadaiall dyie 31 Judldl iy dangie o z3la 4330 elllia o Juadll 134 A Wil U 5]
Al G LAY (e e sanae ol a) (e Y Al pall 2O Za el L) dal G
s peall Dl jall #3500 G L LEAY) Gag Breusch-Pagan LM Jlsal alads
Jarivy il sHausman Jial & (RM) ) sdall il z35ai5 (PLS) daesal
(RM) (3 siadl 5l 3 g 5 (FM) <l 58080 23 50 0 Lo jliaS

Breusch-Pagan L.M i) 1.3.4.4

Dladl zigaiy (RM) 4l sdiadl il il zisa o L Lsa¥) 1 ol
@25 JUERY) 13 Aagiiy il zisadll JLEAY (PLS) daeaall spall Sl yall
A, Jsall Gans sl yall laasll ziee b A sdie @l il 4 dsay e il )
iy sime AV @ z3laill aaeal Breusch-Pagan L.M_LiaY Chi-Sq des of (5.4)
5 W) el G Adde 5 0.05 AV (s sie e BBl 25 0.000 (P) dallaial dasdy g

(RM) 3l sall il 23 g

Breusch Pagan L.M_Lis) :(5.4) a8, Jg

LAY P dod LM g isall
(Chi-Sq. Statistic)
Sleie s 0.000 712.64 Js¥) gagall)
Slsie LE50.000 711.06 (S sl
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HAUSMAN _4i) 2.3.4.4

(RM) 40 sdiall <l Ll 3 sy (FM) A0 <l 58l 2358 Gn Lo JLEAY1 18 o )\

e sail Aglasyl Chi-Sq. dad o (6.4) &) dsaall uiys il zasalll jLiaY

Cusd s Lad DS 5 ¢ S 350l (4.001) 5 JsY) z35aill (4.148) sy 5 jaaall 4l )l

Ol 135 ¢(0.05) & beall daill (e LS (P) AdlaiaY) dad of Can 4 5ina AV @l

(RM) & sl i) #3503 8 Hausman Juis) caws Al 5ol o3gd cansl) 73 saill

Hausman_Lii! :(6.4) a2 Js>

DA P ius Hausman sl z sl
(Chi-Sq. Statistic)
Ssie L3860 4.148 ds¥) gisall
Ssie 5 2610 4.001 (AL 3 gl

rclaa i) LA g aaaial) adl) jlaaiy) Jolad 5.4

Ghall sVl @l sl e dealill Aplasy) il loaje Al e sl 138 a2

ziail ay nl gy (Panel Data Analysis) <) dalas coslul aladiuly il

sHausman .25 Ls.ah.u ld Dl dpanainll ol jlaaty) ) iyl g A yidall 4 Al

Alaaiuly A Llg ¥y geladll aae JiKGe dallee 223 Breusch-Pagan L.M

.Driscoll-Kraay Standard Errors Method
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Gl ) L) g laad) Jlat gilii 1,5.4

(Multiple  2idll iyl Jilai gl gaje s Al e esall 1

Qs e liaall Auljall i s Lssl s Regression Analysis)
(RSl dad o (3843l 5aga) Jo¥) gigadl) cluda b JL3d) 1.1.5.4

a5 (I 23 saty Alleial) aaeiall sV Jilas 5 (7.4) a8 Jsaadl (e
AS il dad i) i) e daill 33 sa e B el i) ol il il s

ool Jgaall (e ity (Big4) Gl (iiSa anay Jiciall J Y1 Jited) puially (slay Lasd
(t) Fad Cialy Cum iy gine AV 3 Bnge Badh 25 0,134 4l 5,00 Jalaal) Bad
0o LiSay Laa 0,01 4y sinall (5 5ie 00 BB 02 50.007 (Prob. ) ddlialy s L 5 3.810
o Gl e aaal 4 gina VS 53 S aa g ¥ 4l e et Al dpedal) A i) (b
L e Buay s b As el L) S ) dad

Aia,Y) Al IS Hal b aial) CiSa anal dysiee AV 5D Cange i aga i Cua
Ll o Al ) S Al G iy Gum 4S8 A e 2022-2015 o Lo 3l
Sl Aaie Vs ¢ o) IS5 4,80 e o T Led o) A )Y Giail) CilSe 8 (e
a g adl e et il g Al dgca jilly S A8 dpadall dpm i Jlasind (S daiil) o2
L e da s 8 Al AL Sl dad e (i) (S anad 3 giee AV 93
30kl Jalaall da O City ¢ (AUT) Gl 3530 Jiatad) S Jfiwad) el (e seady
0.00 (t) 4iboas) dad cialy Cus Lgine Al e Allu dnidic dad a5 0.041 @l
Jsd (e LiSar Laa 0.05 dusimall s5iwe 0 ST a5 0.999 (Prob.) dullaials

M&éﬁﬂ@j\z)ﬁﬂﬁgwﬁﬁaﬁjigﬁ‘XMi&uaﬁ&d\@ﬂ\f\,_x@ﬂ\

47



PR IGINL Joil| NG REXVSI I R DURFCTCS TS DY VORGPV B ENON [ W1 DN AL
AS Al dad ey Y ALl Sl ) gy g8l 4S8

Salaall dad o Gty Cua A el Ao Jadball el i clllia o olial Jpaall e i
9.440 (t) 4nbas) daf Cily Cun dlian) AV S daa 50 dad (25 0.086 &l 504l
i O ) el Lee 0.01 sinall (s 5ie 0 J a5 0.000 (Prob.) dlaisbs
) aiall g i) il piall G Le A8dlal) Jania 8 50 Lgd 4 gl

ale ISy Al 3 saill B35 (o Cilaslra 208 ) dpadidll Clilany) o seady Ll
Jil .2 50.000 (Prob.) 4dlisls 372.61 <l (F-statistic) (F) dilas) dad od
Jabra gy dbibian) ul al e LB 52 o Ju e 0.01 Lusinall (55 (10
iz Lo il Viacine Aliiuall <l i) of i 5315 0.4705 olie e R2 sl
Go g sl 13 8 T daili pe B as @ il e Tk ) il e %47
Al ) z3sal (e Aealituall dpbany) 2l e Lula) Todise oy 1a s cilud
|

Jo¥) zisalll 1(7.4) Ady Js>

Sig Interval] [95% Conf p-value t-value St.Err. Coef. TobinsQ
bl 0.051 0.217 0.007 3.810 0.035 0.134 Big4
0.028 -0.028 0.999 0.000 0.012 -0.000 AuT
bl -0.084 -0.702 0.000 9.440 0.001 0.086 DR
bl 0.816 0.699 0.000 30.700 0.025 0.757 Constant
392 Number of obs 0.4705 R-squared
0.000 Prob>F 372.61 F-test

| *** p<.01, ** p<.05, * p<.1

(Croafieal) A8 Japea ) gall) AU i galll luda B JL58) 2.1.5.4
DV s Jlae 8 480080 Jlae Y1 e Baron and Kenny (1986) 4wl s

o] (ostil) Carglly Japas gl il (and (Bl 8 Aeald oyl B Al o
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O A8l en gy o a sy dan s i lia IS 13 Lo sl JLlas ) a5 sa Al
oandl Lingia el S5 cllally Gl lBlal b e gl 138 355 50 0 AT G i
Pty Gl shd a )l Al ) a5 Cppenth ) (i) G 483Dl e Jaguagl) il s
Isns (sl el y Joisd) i) o ARl i AdleaY) A Jdai e
oy i
g sl poiiall 5 Jitesall i)y A8Ual) oyl o gl puiial) 3 gm0 A83Mal) a0
U il g Jass gl ppsiall (g A83lal) Jilas
Al i) g Juiall yriall (AR apdi dass sl il aSad ey ANl (a3 @
S aie g gl il JIa) g
il aiiall oy A8 e T il il Julat sdasuegl) il il Jas o
2 il g
Lo 5l cp paliaal) A8 Hgo Glug jlasiV) Jalad a8 e Qs Aol Jglaadl
AS Al Ay 3831 53 s cp Le 4B e
o (Bigd) Gl iSa aaal 4y giaa AV 52 ) @llia of (8.4) a8 Jsaall e Jaadls
iad (25 0.109 &lo d,m8all Jalaad) e Gl olial Jsaall e Gty Cun (p aisall 48
5 0.017 (Prob.) Zleialys Ly 5 2.39 (z) def by Cum & gina A2 3 5
(STEP 1) AsY) 5shall 4ok (9.4) by Jsaall o WS <0.05 oy sixall (5 siane (ya Jil
iad o) Can ((IVTT) Oeeiioall 485 (Bigd) Géxll sasa on dulay) Adle ollia
Lagin 4y gina AV ld dilan) 483 olia of ) o ey a5 p=0.017 5 B=0.109
Aad s (IVTT) il 485 (s dun g0 Ao llia o yelai (STEP 2) 4l 5 5ladl)
e dga 5 A Oleds Laa 5 ¢p=0.020 5 B=0.062 i ) Cus «(TobinsQ) Sl

Ayl Aafy Bl saga O ARl (8 1Al Legin dgsiea AVS Ol dglias)
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G 83 ga (s A g0 ABMe Alin o yedas (STEP 3) 43l 5 5kall a5 :(TobinsQ)
Oy a5 ¢p=0.000 5 B=0.107 4« o) Cus ¢(TobinsQ) 4S,4l) a5 (Big4)
Gy O Gl gladll e plng lagin Loayl 4o sina AV I3 Adlas) Ae 25ay )
Sobel's ) ksl of €l i caddl s (partial mediation) s il oo 3 ke 3l
Go on IS A8, dad e g il saga o el a5 Ay sine AV 53 il (tesst
Ay Gaxl) Baga o Uadl p8Le il dlis oK1y copdiind) 48 e Wl s
A<,

aaal dygine AV b S 2 Y 4l o gail Sl dpedall dpa il (b (e Liey Laa
sy opt Gan L lee A B da el Al IS A ded e gl (iSe
G Lo bl A jY) ALl S Hall 8 glail) (S aaal dygine AVY 23 S0a e
A aly SN Aal dadall A ) Jlagind (e Aagiill oda e dlaie Yl <2022-2015
dad o dxl)l (iSa aaal dygine AV 03 Soa i a4l e gan Al Al
L Oles a5 g da ) ALl S L)

(8.4) a8 Jsaal) (e asdi ¢« (AUT) ol 5 iy Jiciall (AU Joioal) yuiall (a ey
Ge Ol S (il 48 e (AUT) Gl 550 4 siee AV 50 ) @llia Gl ¢
A sine AV 3 ol (Kl s go Gl 25 0.051 @l 5 el Jalaall A f slial J saal
Ay sinall 5 s (g el 25 0.227 (Prob.) ddlaaby Ly i 1.2 (2) ded cialy G
A8 bl eid)l G aasdl degdl @lshall (10.4) A8 Jsaall cpus WS <0.05
B8N 538 o A ol (STEP 1) JsY1 sshaall (i Cam A8l e (o jaliosdl)
5 B=0.051 G ddlan) Ya @ld Cad (IVTF) (X -> M) Cpeiina) 4855 (AUT)
A8 A dilan) AVs 53 ) S et ) gas Y ) 558 o e 138 p=0.227

(TobinsQ) (M AS_ill dad s (IVTT) el 485 (1 483all (STEP 2) (il
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S¥) 3shall ol Gua s p=0.020 5 B=-0.062 cua dplas) d¥s @3 & -> YY)

no)ln:w}).\ﬂasu.t‘)mhd\hﬂ}‘ deag e.x:@z:\hh Lilas) AVy Gy gl

A3 2 e Yl e (el L0 dsasal) G i) J3d e WiSes Las (mediation

e Aa g b A el ALl S 8 el e 38l dna 3l 3 5l A sina

A 3 gall sl Julat 1(8.4)8 Jssa

[95%Conf P>z z Std.Err. Coef.
Structural
TobinsQ <-
0.114 0.020 2.330 0.027 0.062 IvTr
0.155 0.000 4.460 0.024 0.010 Big4
-0.007 0.101 1.640 0.022 0.037 AuT
0.348 0.000 19.760 0.020 0.386 -cons
IvTr <-

0.020 0.017 2.390 0.045 0.109 Big4
-0.032 0.227 1.210 0.043 0.051 AuT
0.051 0.001 3.340 0.037 0.122 cons
0.049 0.037 0.003 0.043 | var(e.TobinsQ)
0.179 0.135 0.011 0.156 var(e.lvTr)

Adlad) o o pafitecal) 483 80 e ($8a30 jlecal) Jalad JLER il 1(9.4) ad Joan

Significance testin

kﬂ\@ﬁjéﬁﬂ\u&gw

of indirect effect

Monte Carlo Sobel Delta Estimates
-0.007 -0.007 -0.007 Indirect effect
0.004 0.004 0.004 Std. Err.
1.553 1.670 1.670 z-value
.1200 0.095 0.095 p-value

-0.017 , -0.000 0.001 < -0.015 0.001 < -0.015 Conf. Interval

0.059

0.063

Baron and Kenny approach to testing mediation

STEP 1 - IvTr:Big4 (X -> M) with B=0.109 and p=0.017

STEP 2 - TobinsQ:IvTr (M ->Y) with B=0.062 and p=0.020

STEP 3 - TobinsQ:Big4 (X ->Y) with B= 0.107 and p=0.000

As STEP 1, STEP 2 and STEP 3 are all significant and the

Sobel's test above is not significant the mediation is partial!

RIT = (Indirect effect / Total effect)
(0.007/0.114) =
Meaning that about 6 % of the effect of Big4
on TobinsQ is mediated by IvTr!

RID = (Indirect effect / Direct effect)
(0.007/0.107) =
That is, the mediated effect is about 0.1 times as
large as the direct effect of Big4 on TobinsQ!

51



ABlad) (e (i palfinal) 455 A0 G (Fial) jlsal) Jlat JLEA) il 1(10.4) o) I

AS ) Ay (58 5 58 O

Significance testing of indirect effect

Monte Carlo Sobel Delta Estimates
-0.003 -0.003 -0.003 Indirect effect
.0030 .0030 .0030 Std. Err.
-0.931 -1.073 -1.073 z-value
.3520 .2830 .2830 p-value

-0.011, 0.002 -0.009, 0.003 -0.009, 0.003 Conf. Interval

Baron and Kenny approach to testing mediation

there is no mediation!
RIT = (Indirect effect / Total effect)
(0.003/0.034) = 0.095

on TobinsQ is mediated by IvTr!
RID = (Indirect effect / Direct effect)
(0.003/0.037) =0.087

STEP 1 - IvTr:AuT (X -> M) with B=0.051 and p=0.227
STEP 2 - TobinsQ:IvTr (M -> Y) with B=-0.062 and p=0.020
As either STEP 1 or STEP 2 (or both) are not significant,

Meaning that about 10 % of the effect of AuT

That is, the mediated effect is about 0.1 times as
large as the direct effect of AuT on TobinsQ!
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&8 O il A& Tapagll el T jlas) ) AlaYl <2022 —2015 bl DA Glee
Al ) alaal Gadadly Al all Ane L) S N Ay Exll 5o ga G ARl s
Se dalll adie) delaaddl Aol lua i LAY 5 da g phaddl @ sbaall e el
e ) Judlall il Jidas dagia alasiialy ellyy sl dea gl slaan ) cadlad aladiil
Cla g Ghasy) il s j2e ¢ 0 S5 ((Panel Data Analysis) 4kl

(b Lt Lpadls (S ) (e de gana () Al
il 1.5

OF s AS,al dad o @il (iSa panl dygime AVY 3 age S 3sas 1
dad e L oSl da )Y il CilSe JB e LAY b ) Al s s
RPREN Y AR LR

Mo of Cus 38,30 dad o giall a3l 3 el 4y siee AV 23 S agag axe 2
A, Aag Lo 5 Y AL S AN B B8 AS 5 Led culd L2l il
bun e W A s das o Cus Al A bl il S asas 3
il il Alisal) )il (s Lo 23

O el A8 e 3l (S aaal dygine AV D e Sl 352 4
Oe ST A aiaii (gl Aay V) ANl CulSa J8 (e LAY o Al AL sl

O Cus 38500 dad o gy paliiaal) A8 4 gina AV 53 nge A sags O peiinal)
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i asa a8 lel A8 g Ay @i (g paliianal) o ST AR adadi Sl IS A
Eua el 48 JYA (e 4S8 Aad e 38l (iSa anal & gina AV D i)
(i) 485 e e i3 A (e e IS5 4S80 Aad e i il sasa
Cpn ASEN Aad Gpuaniy (el A8 jad B Gail) 3asa dpeal ) il i
Glaal @llig dlile 5 488 Alle Ly ek aiaii Gl GSEN e O siay Cp el ¢
allad) 3 48 g5 gall (Sl ST (e (Sl Ara )Y Bl (S dad s agd) sel dlea
Aige 4D 5 Alle B2 5a e adali Ll Cua

oV Al oda yudis AS AN Aed o il 5 Ay siee AV 3 Sl s e 5
ST Al dalse @l o a3 dad st (8 Lo Shile Cal (38l 3% ¢
Agaal

s Cla gl

bl A LS Cla sill (e de ganay Cin A Al all (ol ol A8l ) sliiuL

da Y1 AN CSSe J8 G leilen 38T e Ao Y G S, onds 1
A0 Fad Gl ) i L BRI san ol L) Al @l s Cus S
8 e Leida iy ) i) S il of Gua o el A8 30l ) DA (e lldg
L 330 () (a5 Lan e paiional) (o ST A qiaii (5 Sl Aay)Y) 3l Cul<a
IR (e A gaall L e 238 O Aia Y Allall S il (e el e 2l g A8 i
Craltinaal) A5 ages Al G a5 5SH A )Y gl CilSa J (e Lgllua (3
Lot 5 5 ¢G5l 8 A0 pgd ol 55 ) o Law S, b

A gl
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Al S il o G paltiasall 485 3L ) DA (e el S il dad e el
Go ST A el Adle Baga Julae wiali ) Gl CilSa B (e LeBd S Al
GAl Basa i OSay el o 2l g 4 sl Lgiad 3ah ) () (50 Lae ¢ satisdll
Baga ulee guda gy (58N diga alani ) Aadai¥) g oyl il ekt A e oY) B
IS O e e sl @lld G Gua g1 b Adad) Gasill calsd dle
L (o patianall A8 ) oy Lae 3ol e (gl aads 4 Y1 A

A8 O ) A pall il i Al sasa dpeal Jsn Cpalinall sal o 3305 4
Go ST AL aiati Al S il o Gua ASLEN dad e eyl S L g altinedl)
e V5358 O el (o ang el e sl el A8 g ey @il (0 sallineal
ST o Aldle 5 4380 Alle e ataii A Sl () Cun | Bail) 83 5a el 4l
O oaiiall s ST oo ML LY Gaiat g mlaill A e

i AY Gl @l g e sl a8 Jea il ¢l el 5
GANY Baga Gm Al agdl Glliy W) el yds ZLLY A st ddleddl @l )l

Vet ST S (el <)
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Abstract

This study aimed to investigate the effect of audit quality on the value of financial
companies listed on the Amman Stock Exchange during the period 2015-2022. In
addition, the study aimed to investigate the mediating role of investor confidence in the
relationship between audit quality and the value of companies. The study adopted the
panel data analysis method, using financial data for 49 financial companies listed on the
Amman Stock Exchange. The study found that there is a positive and significant effect
of audit firm size on company value. Companies that are audited by the Big Four audit
firms enjoy greater investor confidence, which leads to higher market value. There is no
significant effect of audit tenure on company value. The number of years a firm has
been audited by an audit firm does not affect the company's value.

These findings suggest the importance of audit quality in enhancing investor confidence
and improving company value. Investors seek companies with accurate and fair
financial reports to protect their funds. The Big Four audit firms are among the most
trusted firms in the world, as they meet high quality and professional independence
standards. Based on these findings, the study suggests that Jordanian financial
companies should seek to have their accounts audited by the Big Four audit firms. This
will help to enhance investor confidence in the companies and increase their market
value. Investors should also consider investor confidence in a company when making
investment decisions. Companies with greater investor confidence are more likely to
succeed and generate profits, making them more attractive to investors.



