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Abstract

The External Auditor Role in Limiting the Creative Accounting
Practices in the Industrial Companies listed at the Kuwaiti Stock

Exchange

Prepared By : Yousef Al-Azmi

Supervised By : Dr. Mohammad Fawzi Shubita

This study aimed to explore the External Auditor Role in Limiting the
Creative Accounting Practices in the Industrial Companies listed at the
Kuwait Stock Exchange. To approach the researched goal, the
researcher adopted the descriptive and analytical approach, to analyze
the data that was gathered by a questionnaire developed for this
purpose, In accordance to the previous literature and the relevant topics.
The population of the study consisted of (29) listed industrial companies,
Seven companies were randomized to form the study sample. The
researcher distributed the questionnaire among the sampling unit that
consisted of (120) individuals. The returned questionnaires were (105)
only, since some of the respondents did not participate in the
guestionnaire survey, whilst (7) questionnaires were disregarded, which
brought the valid questionnaire that were subject to the SPSS analysis

to (98). A set of results were concluded, among of which are:



1) There is a significant statistical correlation between the organized
procedure of the auditor performance and the creative accounting
practices.
2) There is a significant statistical correlation between the professional
skepticism of the auditor and the creative accounting practices.
3) There is a significant statistical correlation between the accounting
control and the creative accounting practices.
4) There is a significant statistical differences for the auditor role to limit
the creative accounting practices, attributable to the demographic
characteristics (sex, age, qualification, experience, career level,
scientific specialization) of the auditor.

Several recommendations were introduced , among of which are :
1) to direct the Auditors towards the appropriate approach to explore the
accounting creative practices in the audited companies. As such
knowledge will slope up the efficiency and effectiveness of implementing
the auditing process, thus realizing its goals.
2) The contractual commitment between the auditing office and his
customers should not last for a long period of time, which in turn will
allow the auditing team to diversify their clients, thus enriching them
technically, which in turn will diversify their expertise at the professional
level thus activating stimuli skeptical mentality that will contribute to the
reduction of creative practices.
4) To shape up the auditors personality in way that helps him/or her to
gather the necessarily information needed to benefit the course of the

auditing process.
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