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Abstract

This study aim sat identifying Islamic financing tools in Islamic banks and
financial institutions in Palestine and to study the role of Islamic financing
methods in financing economic development. The study also aims at disclosing
the benefits that Islamic banks can get from the use of Islamic financing
methods. The researcher got acquainted with the role of banks and financial
institutions in financing economic development in Palestine through the
collection of data from banks and Islamic financial institutions through a
questionnaire working in Islamic institutions and banks in the Gaza Strip only,
and also through data obtained from the Monetary Authority, the banks and the
Palestine Stock Exchange.

The study made a number of recommendations on the role of Islamic financing
methods in the financing of economic development. First, increasing the interest
in enhancing public confidence in Islamic banks and deepening this confidence,
encouraging them to move towards Islamic financing methods; second, there is a
need for Islamic banks operating in Palestine to develop savings methods
increasing its deposits and thus achieving financial resources to support local
investments, thus contributing effectively to economic development. Thirdly:
activating other financing methods than Murabaha and trying to find ways to
encourage investors to use these methods. This is to facilitate the procedures and
guarantees required in obtaining Islamic financing in order to encourage their
use, directing funding to all economic sectors, because the sectors complete each
other and work together to support economic development. Fifth: There is a need
for the Monetary Authority to introduce banking legislation governing the work

of Islamic banks.
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