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ABSTRACT

The objective of this study is to develop model that can used to
predict the failure of the construction sector . the early prediction of
contracting companies gives an indication to the concerned parties to
intervene and take corrective action before the institution collapses . to
accomplish this twenty two financial ratios were calculated for a sample
of ten failed companies and sixteen nonfailed companies .From financial
statement for three years 2000,2001 ,2002 .

These ratios were analyzed using the statical method known as the
logistic regression to reach the best form of financial ratios that can
discriminate between the failed and nonfailed contracting companies.

This model was developed:
Log odds(kind) = -1.92-4.788R3;—1.05R5+0.074R19+0.074R;
The model that was developed contained four financial ratios:
1- net working capital to total assets.
2- the sales to total assets.
3- the debtor to the sales.
4- debtor to current assets.

The model managed to accurately re-classify banks in the sample
with in the two groups of failed and nonfailed categories, where it is
accuracy in discriminating between the failed and nonfailed contracting
companies was 91.9% , 86.9% , 86.9% , in 2002 ,2001 ,2000

Result of this study, the financial ratios can used to predict the
company position.
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