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The Impact of Ownership Structure on Financial
Leverage in the Industrial Jordanian Firms

Prepared By: Vivian Sami Barbarawi

Supervised By: Dr. Khaldoun Maddallah Al-Qaisi

The finance literature contains numerous research papers which examine

various issues that concern the financial sector.

One of these issues is the ownership structure and its impact on the
investment and financial decisions in the firm, especially decisions related to
leverage. The aim of this study is to show the impact of the ownership
structure on the financial leverage in the industrial Jordanian Firms during
the period (2001-2013), the study focused on four independent variables(
ownership ratio, profitability, tangible assets, growth opportunity ) that will
measure the ownership structure and tow dependent variables ( total
liabilities to total assets ratio, total liabilities to equity ratio) which will
measure the financial leverage , and also two control variables ( size of the

firm, age of the firm).

The result of the study showed that the ownership structure including the
effect of significant positive relationship such as the opportunity growth , or
including no significant effect on the financial leverage such as the equity

ratio.



This study also finds some important recommendations one of them is that
the Jordanian industrial firms have to follow up the size of the change and
growth in total assets and total tangible assets compared with total assets in
order to draw through asset to determine the assigned purpose of religion

and funding for various investment operations.
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(23) a2y Jox
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(J 3 (Alaa] () i ptlaal Man) Fsncd) LSED b )

(B) 4t (Sig. ) 4asd sial)
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PP A PN
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I Bl N s Yl

Breusch-Godfrey Serial loal aasiul & Sl Ll ¥) ASGe asa a2 (e At
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0.553 2.507
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OLS aladiuly jlaady) Julad gilds 1Ll

Ayl aladinly A all by Jidas @ ¢ 13 Lol Y0 dileie AS5e s g pae (o SE ey
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g A sald) Jga) cdgm Sl ALl dd) Al O priall oy e G o ira
sl 8 Alaalall ol 5l (e (RSl jee g ¢3Sl ana) Alaliall ol puia) 5 o sadl
Lodis s ((%4.5) s b (Sl Goia Jaa) ) clglhdl Jlea) duwi) ol

Al I lsthad) ea) ds) il il 3 55 A1 s (%95.5) 4w
p gl o Ll oKy laaiVl Alaladd daillyy | (ASL (3 ia

D/E =-16.0595 + 0.127903 x OWN - 0.68682 x ROA - 8.61201 x TAN/TA
- 0.05904 x GR + 3.577549 x SIZE - 0.08324 x AGE

90



Glua gil) g ilill) 3 Qualdd) Juadl)

<l

91



il .l
Sl dii) 8o palic Al s ASL) OS5 A8 e I Gy IS A all o3a e
Ao,V Ao liall el pall 3 Al dxdl ) e (el dua 8,3 salddl Jsaa) day )
A bl ) Jeasill &5 285 (2013 ~2001) 5l D

8 Jiaiadl 5 Al JSued (%5 > o) AVl (s gise die dplian) ANS 93 laag VL1

Ay e liall S il Jeal) ) ) clyslad) Jlea) e (Sl 2

SIS 8 Jsa¥) laal I b glhaall Jlea) e 280 dal 1 dsa g aae iy Las
A s o bys pally ad SN 8 Lgalial o) ALl s 30l 3 o 5 Ao,V Apelinal
A8l Al el ) e
& Jidiall g AL I (%35 > o) ANV 5 s dic Agilian) AVS 53 B aa g L2
dpeluall i€ il AW Jea) Jlaa) I b st Jea) e (3l
.2\,‘1.'13)3\
SISl 4 Jsall Jlaal ) clslladl Jeal e Gay j i agay e Juylaag
Ualads) GJ\ (5 5 3\11;.1‘)]\ &uﬁj\ o g\@&c&é&c@i\mﬂ\ aﬁ}c@dj‘)!\ Aecl_uaj\

33U 3 O seine agd Cpaalusall o 555 dagil o3y (Jgua¥) JMea) I llhall leal

coml Y DA e AL G e xlal 32U 5 LY

92



Josell ik o il Jipad ) o S0 o) e Jay g Aunse 400D ¢ L

Lol ) esalll 3 sl

& Jidiall g AL U] (%5 > ) AV (s sise vie Aglias) AN 5 S 2 g W3
dpeliall @l il Jaa) Jlaa) ) clysladl Jlea) e (G salddl J sua)

5 A saldll Jpnal) G Aok ADe asa s SLEAY) gl e W eday s dna )
Al & S Ao galall Jpaa¥) Cns ) 13 J ) M) il glladl) el
@ld Ll o e Ja 13 g e pall Jlaad I il glhaall  Meal 8 ¢ s )

ol Y1 ) e Land dallall A sl J s

& Jiiall 5 AL JS3ed (%5 > 0) ANV 5 sine ie dgilas) AVS 53 S aa gy 4
dcliall SISl Jaall Jaa) I clsthal Jleal o (saill 2ua )
a5 QLAY il e seday LS (G il o e ADle 3a g Cucdia Y|
dsa¥l B il Jare dlad) DI (e el 5 gail) dum b () Cus (2ida
leal dad (mless) I Gaga Janall 3a b g i) llia oIS LS 5 A gl

¥l sl S il sliadl

b Jiiall 5 AL Ul (%5 > 0) AVl (5 gie die dglias) ANS o3 flaa gV L5

e luall IS AN ASL G g Jlaal Y clyslhal s e (380 d)

.@JJ{}“

93



Saals A Bl Al ) e 55 Y Sl da o) Sl ) HLidl #508 (e jediy
SV s O byswally Gl A8l 3 AL A b el s Jgea) dlead ) el sliadl)
ALl dadl ) 8 alidsl ) o lis )
& Jiiall 5 AL JS3ed (%5 > 0) ANV (5 sine ie dilian) AVS 55 1 aa g .6
A Y A lial) il pall Sl 3 gha Jlea) ) @bt Jlea) e (s
Seal I cbstadl el 5 Joa¥) o ailally dlies syl G dle 2Dl 2a gy
EESPUNTES
& Jiaiall 5 ALl (<] (%5 > @) AV (s giue vie Ailian) ANY 93 Jaag ¥ T
lS il A8l 3sia M) ) clsthd) s e (G sald) JsaaY))
Agia Y deluall
Seal ) cbstad) el e G salall Jouad 5 aa ¥ 4 Zalal) dagill e el
éh\@ﬁﬁ)j)&hgdjﬂygﬁ)ﬁﬂhw\ d)m\)!\uﬁﬂ\}cw\ YIS
ASldl @gia Jlea) I @l sl
& Jiaiall 5 AL Uil (%5 > @) A 5 sisay Ailan) AV 53 1 aa gy Y .8

Fyelaall S A0 AL (3 el ) ilslaal) les) e (sl 2 )

.3\73.'13)3“

%94



S lglhadl sl e gaill dua il S an g Y 4 il il Hlad) 208 e el
o sl gas Y sall dua i 8 Galisi) ) 5ol 3l e ARSI G gin el
AL 3t Jlaad ) sl dlealy dbies 0L dadl )
Al 5 ASLal JSsed (%5 > 0) AVl 5 sise ie Alas) AV 53 S aag .9
ALl dadl ) e ((saill da ji A gl Jgua) el W ASL Api) 8 o jualic
A yee 5 38580 ana ) (o m Ao )Y e lial) S il
Ay )Y palially Afiae ASLall ISl ) cllia o A0l A )l A 8l jlial (e eday
5eSl) S e (AL dadl Ll ASL S o 3D e o S5 A8 jee 5 ana
Leale (ol Y1 dlee Jean oo G i) ae Bl 53 Jrae drans Lol 06K Losac
clua gl §.2
Slo dlally Al Ly 5 alaia¥) e da Y deliall i€ il (ajan of ~1
aladinly e 5 Al Jisall ¢ sl laaa vie Lgle 3 5i5all el sall 5 ] gaaY]
Ll gl Mlaa) & saill g onil) ans Aagbiey Ga Y1 dpeliall ClS il o g8 of -2
Slo Jsa¥l DA e Gt (S Jgea) ey s gald) J Y] a0l g
abiaa 4 L) el Gleidll gaill g opall dacasdll (ol 21 s

95



@J&muﬁc}@»‘)&wM@aj}!\@;h@\als)&]\ .J'ATSOTEJJJ@
sty Aileiall )l a0 33 Jla 8 Lgaaanls

glhi e oAl Al clelad e Gadally K15 4 all oda Jis ¢l ja) =3
JGa S 3ga s (3laty Lagd ApalaidV) cleUadll oy A5 le o) ja) &b Cusy ddeliall
(et A A sl Jgaa¥) el 1 AL das) 8 o jualic Al g 3SL)

et Al Zadl ) e

96



s 2l Aaild

i ad) A3l g el

o alal) Jara o Jygatl) ARISH g Adlal) dad) ) 3 ((2005) ol danacle Y o
Al e (Ol (3 Alalad) Aalal Ladlusal) Sy o Agidas A 5d) lafiiad)
B8 ) dadlalles ) gl e Hiwale

9 Lad gl il )d g ASla) JSa Gm A8l ((2007)cslia ¢ Juall e
Ohes (G 8 dajaal) Adlal) e dda ) AS Al B Jlall Gl JSa e jLaal
A el ApapalSYIG ) siia e 31,60 da g5kl 2003 ) 1999 5 il )
oY) olas g padl AL p siall

I Gl g st o A1 g Aslal) JSa2009 ¢ Biall v dpeecdishas o
da 5kl (2003-2000) Aiaai A o dalad) daabocal) 4a ) sy

QJ_})“c Olas iy gall lae daaladd ) glita e o) g0

97



ronl il 45K s glac 2 Lacdgllall B 1Y) (B Aadiac(2000)c2ens mline Jic o

s 5l

g A gl ) Qi o Ala < Bk 2013¢saledl 2 Sy pdle @
Oles cg\:u‘)aj\ Olee daalac B ypdia e ytala Z\j\...n) cdalad) Ao lucal) ks )

Q.Jj}”e

b i) o ilall g Al ad b G AN ((2012) cone mlax apdl o
i fteabe Al (A LER) A ) A o) Aalall Aadblual) il yad)
LOkee ¢ Y1 e Y1 5l Axalancd ) siiia

S pall el ¢1aY) 58 ) Cudaa (s ABDlal) (2011 ¢z 8 dena pes o oanilll @

b gdia ye yiiuale Aluy o(Ailame dul ) B ol B B dn aal) daaluall

G ¢ les ¢ D) o slall dadla

4slal) Jsa g3 pad) 4088 culsbaill A0S o) AEa i (2013 ¢alls aaal < u 8l @

e ol 50 da g lal ccils pall Adllaal) 48 gud) dadl) g Jlal) (i) AdlS Lo

SV e di el Clae dadla 65 ) siia

98



94l g gl A guad C ABY Jalad ((2012)c 200 268 ¢ Glaaal
Bom (o A jaal) dsliall cls il A L sail) el Gm g ALlud) 4 gaaal)
G o gV GoA) dasls b pdie e eabe Al sdllal) (@) 30 s

Olese
clidal) o Al 5 Jlad) Gl dsa S ¢ (2012\2011) 6 Dle 350 ¢ shae
e fieale Ay el las 5o 2 da el Lslivall cils pill § jal) dzaal

2 Y e ga il Aasls 6 sdiia
b Al JSgd ) @lasna (201 1)casane e 5 208 55 Gmn 5 iasal
L5 (B Ay il clasdd) plad il pad Agdidas Al ja JlasY) @ls yé

.379 =367 U 2 2221138 ﬂ;a.“sgxi)b\)“ ?JM‘ &L\Lu\)dcol.aﬁ

M&cuagj\ 4 1 chS).ﬂ\ (,A ;\3\.‘..3‘94:\5\ 3)\4Y\4(2004)c¢1_)c Jmc‘;'ahg.d\

99



Ao Abadl) o Ll cptindl N o g8 A ((2011) ¢ Pl demaccpall pali @
Al yhas duay s B da jial) dalad) dadlucall S Hal g alal) aguadl Ly

olaee a1 a1 5 yal dadad by gl pe yrieala

Gl AL Al 218 o Ml ad )l 8 caa¢(2013) coma Jane ladll o
oY) adls Alae (Al Al ) Cbandd dua 53 A A aal Aalad) daalcal)

318-281.a ] aaall (15 alaalledslud¥) o slall dudis oy

2 Lo cclS pal) Jygal JSa b Cnaad) JSE (2008)caml i e csuia @

LJ:UM‘ '&m &:}JJ.\S-\.&Y‘

4 lady) aa) pal)

e Alkhatib A., (2012), The Determinants of Leverage of Listed
Companies, International Journal of Business and Social Science, Vol.

24, No.3,PP 78-83

e Al-Shraideh, Ola F, (2013), The Impact of Ownership Structure on
the Industrial Firm’s Value, Unpublished Master Degree Thesis,

Amman Arab University.

100



Al-Sous, Hamza F, (2013), The Effect of Ownership Structure and Firm
Specific Factors on the Financial Leverage of Nonfinancial Firms Listed
PHD Thesis , Amman Arab at Amman Stock Exchange, Unpublished
University.

e Ben said, Hatem,(2013),Impact of Ownership Structure on Debt
Equity Ratio: A Static and a Dynamic Analytical Framework,

International Business Research, Vol. 6, No. 6, P. 162-180.

e Berle, A. and Means, G.C.( 1932 ,)The Modern Corporation and

Private Property, New York, The Macmillan Company, USA.

e Chandra, Prasanna, (2005),Fundamental of Financial Management,

4™ Edition, Mcgraw Hill.

e Fama,E. and Jensen ,M. (1983), Separation of Ownership And

Control: Journal of Law and Economics , VVol.26, PP.301-325.

e Foroughi, M.and Fooladi,M (2011), Corporate Ownership Structure
And Performance : Evidence from listed firms in Iran, International
Conference on Humanities , Society and Culture (IPEDR), Vol.20,
PP.334-339.

101



Gitman, Laurence (2009), Principles of managerial finance, 12" edition,
pp. 564

e Hasan, Arshad ,(2009), Impact of Ownership Structure and
Corporate Governance on Capital Structure of Pakistani Listed
Companies, International Journal of Business & Management, Vol.4,

No.2, P.50-57.

e Heshmati, A.( 2001),The dynamics of Capital Structure: Evidence
from Swedish micro and small firms, Economics and Finance, No.

440, Vol. 2, PP .199-241

e Jensen, M.C.( 1986), Agency Costs of Free Cash Flow, Corporate
Finance, and Take overs, The American Economic Review, vol. 76,
no. 2, pp. 323.

e Jiang, P.(2004), The Relationship Between Ownership Structure
And Firm Performance: an empirical analysis over Heilong Jiang

Listed companies, Nature And Science , VVol.2,No.4,PP.86-90.

e Joher, Hasan, (2006), The Impact Of Ownership Structure On
Corporate Debt Policy: Two Stage Least Square Simultaneous

Model Approach For Post Crisis Period: Evidence From Kuala

102



Lumpur Stock Exchange, International Business & Economic Research,
Vol. 5, No. 5, P. 51-63.

e LaPorta, R., F. Lopez-De-Silane, and A. Shleifer, (1999), Corporate
Ownership Around the World, Journal of Finance, Vol. 52 ,No.7,
pp.1113-1155.

e Liu, Q., Tian, G. and Wang, X. (2011). The effect of ownership
structure on leverage decision: new evidence from Chinese listed

firms, Journal of the Asia Pacific Economy, Vol.16 , No.2, PP254-276

e Mark S. Mizruchi, The Structure of Corporate Political Action:
Interfirm Relations and their Consequences (Cambridge: Harvard

University Press, 1992).

e Mato, G.(1990), Un analisis econometrico de la politica de
endeudamiento de las empresas con datos de panel, Investigaciones
Economicas, Vol. 14 No. 1 pp. 63-83.

e Mehran, H.(1995), Executive compensation structure, ownership,
and firm Performance, Journal of Financial Economics, vol. 38, no.

2, pp. 163.

103



e Myers, S. C., & N. Majluf, (1984), Corporate financing &
Investment
decisions when firms have information that Investors do not have,

Journal of Financial Economics, VVol. 13: 187-221.

e Singapurwoko A. and EI-Wahid M., (2011), The Impact of Financial
Leverage to Profitability Study of Non-financial Companies

Listed in Indonesia Stock Exchange.

e Stulz, R. (1988). Managerial control of voting rights: Financing
policies and the market for corporate control. Journal of Financial
Economics, Vol. 20, pp. 25-54.

e Stultz, R.(1999), Managerial Discretion and Capital Fainance

Policies, Journal of Financial Economies, VVol.26, PP.3-27.

e Welch, I. (2004), Capital Structure and Stock Returns, Journal of
Political Economy, Vol. 112, PP. 106-132.

e Yaram, Subba R ,(2013), Influence of Ownership Structure on
Finance Leverage: A Study of Australian Firms, PhD Thesis,
University of New England ,Armidale, Australia, Journal of Education

& Learning,Vol.4 ,No.4, P.1-15 .

104



Yoon E. and Jang S., (2005), The Effect of Financial Leverage on
Profitability and Risk of Restaurant Firms, The Professional Refereed
Journal of the Association of Hospitality Financial Management Educators,
Vol 13,No. 1, PP1-18

a4 g sty é\}d\
www.gulfbase.com .1

www.bayt.com.2

www.doubleclick.com.eg.3

www.sdc.com.jo.4

105


http://www.gulfbase.com/
http://www.bayt.com/
http://www.doubleclick.com.eg/
http://www.sdc.com.jo/

@l
(1) e s
Ao Y Leliall Cils il

(A sasSl Cleluall)

Caanlil) 3 AS i) and &8
1980 A N1 A sle e il 1
1981 3 5lal) e liall allal) 2
1992 s e lial Ak gl 3
1994 Saaxiall o jLiall ALl 4
1992 A N1 e liall 3 ) gl >
1981 A N1 ey Sl 5 clelial 6
1964 et 30 Ay kel delial) 7

106



https://www.sdc.com.jo/arabic/index.php?option=com_public&Itemid=28&member_info=141026
https://www.sdc.com.jo/arabic/index.php?option=com_public&Itemid=28&member_info=141027
https://www.sdc.com.jo/arabic/index.php?option=com_public&Itemid=28&member_info=141054

(2) A ds
aa LY Aelicall S il

(35 SN leliall)

1994 A SV 5 dpaigdl cleliall T V) (550 aane
ALl
1993 35l e calelicall 4y sl
1983 A3 eI DL 5 oS delical Akl
(3) & s
A, delicall cils Ll
(A Gleliall)
1974 by delial 4 Y
1997 Sl delial giall
1982 ddal cleliall s V)
1995 ALy oyl g saladl o shaldl
2002 drurigl cleliall pall edle o
1994

107




(4) f0 ds>

Ao Y Leliall Cils il

(330 clelial)

1976 A3 91 Gial) ailias
(5) o ds=>
A )Y e lial) Gl il
(Aghaall cileluall)
1989 lglatia 5 ol gall Bysuiiy saeail dia )Y
1968 N U]
1958 Laladl Lyl
1993 dolal cleliall g adldall cileliall 4y il
1989 Al & gy 50 Apaal) Lpallal)
1994 ol gall dyika
1994 D] g Ap3e S A sall A jall aslad
1995 Slaadl
1953

A Yl &g 3l alias

(6) pbL Jsaa

108




A Y Lelicall il 3l

danaanll Gleluall
1975 Cpaxill Aalall 1
1981 I\ asaialyl delival 4y 5l 2
1979 leall delial dah ) 3
1953 A,V il sdll aalia 4
1958 Ayl Luli gl 5
1993 ANV aaa 6
1996 a5l Cilelial Gk ) 7
1997 Sl delical 4 5al) 8
1999 ol )l A8 48 9
1954 Ao Y el ailas 10

109




(7) & dsa

Ao Y Leliall Cils il

(385l clelial)

1973

453 9V 0580 5 sl pilias

1994

ol (55l Aclial 55150

(8) ¢io Js>
Ao Y Leliall Cils il

(A5l e lial)

1983

3l 5l cleliall g jall Sl

1993

e el 5 A glas€ll 5 480 sall cileluall b ) 5 5

duball

g

(9) e s
Aa L)Y e licall i< L3l

(aulial 5 Acllall)

1995

Caladll 5 deldall JUaYl

110




(10) &) s
aa LY Aelicall S il

()
1964 AV #1 sl abias
1992 soalall AtV delial o 50
(11) & s
A, delicall cils L
(Al clelin)
1993

AL 3,8 gl S e 1 yaeadll

111




Slalhiaall ¢ 5ga )

Ayl 532l 38 )l SLaEBIT
Jsa¥) Jleal I clyslhadll sl :DR
AL Gsia JMaal ) @l sl Jlesl:D/E
a<l) 4o :OWN

Jsa¥) Je xlall :ROA

Jsa¥) Jlaal M 4 sl J sV TAN/TA
il 4a 43 :GR

4,30 ana :SIZE

&8l e :AGE

waaill Julas :R-squared

Colil) saiad Jalaa :VIF

112



