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ABSTRACT
Exclusiveness of Credit Cards Issued by Islamic Banks

Prepared by: Basma Mohammed Noori kadhim

Supervisor: Dr. Marwan Al Ibrahim

In the last few years, credit cards became one of the most important
services provided by banks to their clients.

The importance of credit cards has increased especially after their
wide usage in accomplishing many daily transactions by millions of
people from all over the world, and that is applied to both personal and
business levels. Starting from this aspect, Islamic banks began to issue
credit cards in order to be compatible with the development happening in
the banking activity which unfortunately faced a lot of difficulties and
challenges, because some of the credit card conditions do not comply
with the Islamic Sharia‘a rules. Realizing the importance of credit cards
and the necessity to put them in a legal and legitimate frame, Islamic
banks tried hard and ambitiously to achieve this goal.

In this research, three chapters are included, the introductory chapter
which includes the idea of credit cards and their importance, plus the
different kinds and types of credit cards that are issued by Islamic banks.

The first chapter deals with law and sharia'a adaptation to credit cards and
the contractual relationships that arise from these cards.

Then, the good experience of Abu Dhabi Islamic Bank, in issuing credit
card was mentioned, with explanation about its work according to
Morabaha and how it became a reliable alternative to traditional credit
cards.

In the second chapter, an evaluation was made to credit cards issued
by Islamic banks, and the difficulties facing the issue of such cards plus
the sufficient ways to face and solve these difficulties.

As a result of this research; the researcher reached a few conclusions,
one of which is that credit cards are a real necessity in modern life which
gives Islamic banks no other choice but to issue them. Due to this, the
credit cards topic took a big part in conferences and courses, and so many

g



decisions were made by Islamic figh academy concerning the same issue,
although no decision was issued concerning the sharia'a adaptation until
present.

It is worth mentioning that there are terms and conditions included
in the contract of credit cards which shows some of the obligations and
rights of both parties and considers them as tools for credit and
repayment, but still needs more legislations to organize the usage of it to
provide protection for parties rights in case of any conflict initiation as a
result of using them. Moreover, it is essential to put some terms of criteria
under which Islamic credit cards should work, taking into consideration
both legal and Islamic views.

Hereupon several recommendations are mentioned.
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